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Item 2.02. Results of Operations and Financial Condition.
On May 6, 2021, Oaktree Specialty Lending Corporation (the “Company”) issued a press release announcing its financial results for the fiscal quarter
ended March 31, 2021. A copy of the press release is attached hereto as Exhibit 99.1.

On May 6, 2021, the Company will host a conference call to discuss its financial results for the fiscal quarter ended March 31, 2021. In connection
therewith, the Company provided an investor presentation on its website at http://www.oaktreespecialtylending.com. A copy of the investor presentation
is attached hereto as Exhibit 99.2.

The information disclosed under this Item 2.02, including Exhibits 99.1 and 99.2 hereto, is being “furnished” and is not deemed “filed” by the Company
for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that
Section, nor is it deemed incorporated by reference into any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be
expressly set forth by specific reference in such filing.

Item 9.01. Financial Statements and Exhibits.

(d)  Exhibits

99.1 Press release of Oaktree Specialty Lending Corporation dated May 6, 2021

99.2 Oaktree Specialty Lending Corporation Second Quarter 2021 Earnings Presentation
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Exhibit 99.1
OAKTREE
OCSL | Specialty Lending Corporation

Oaktree Specialty Lending Corporation Announces Second Fiscal Quarter 2021 Financial
Results and Declares Increased Distribution of $0.13 Per Share

LOS ANGELES, CA, May 6, 2021 - Oaktree Specialty Lending Corporation (NASDAQ: OCSL) (“Oaktree Specialty Lending” or the “Company™), a
specialty finance company, today announced its financial results for the fiscal quarter ended March 31, 2021.

Financial Highlights for the Quarter Ended March 31, 2021

Total investment income was $41.9 million ($0.29 per share) for the second fiscal quarter of 2021, up from $38.2 million ($0.27 per
share) for the first fiscal quarter of 2021. The increase was primarily driven by a larger investment portfolio due to new originations, the
increase in assets resulting from the merger with Oaktree Strategic Income Corporation (“OCSI”) that was completed during the quarter
(the “Merger”) and OID accretion that resulted from merger-related accounting adjustments. Excluding the merger-related income
accretion, adjusted total investment income was $41.3 million ($0.28 per share) for the second fiscal quarter of 2021.

GAATP net investment income was $18.1 million ($0.12 per share) for the second fiscal quarter of 2021, as compared with $10.0 million
($0.07 per share) for the first fiscal quarter of 2021. The increase was primarily driven by higher total investment income and lower
accrued Part IT incentive fees.

Adjusted net investment income was $21.1 million ($0.14 per share) for the second fiscal quarter of 2021, up slightly from $19.6 million
($0.14 per share) for the first fiscal quarter of 2021.

Net asset value (“NAV”) per share was $7.09 as of March 31, 2021, up 4% from $6.85 as of December 31, 2020. The increase was
primarily driven by realized and unrealized gains on certain debt and equity investments during the quarter.

Originated $317.7 million of new investment commitments! and received $228.9 million of proceeds from prepayments, exits, other
paydowns and sales during the quarter ended March 31, 2021. Of these new investment commitments, 80% were first lien loans, 14% were
second lien loans and 5% were preferred equity investments. The weighted average yield on new debt investments was 8.2%.

No investments were on non-accrual status as of March 31, 2021.

Total debt outstanding was $1,114.8 million as of March 31, 2021. The total debt to equity ratio was 0.87x, and the net debt to equity
ratio was 0.84x, after adjusting for cash and cash equivalents.

Liquidity as of March 31, 2021 was composed of $39.9 million of unrestricted cash and cash equivalents and $325.2 million of undrawn
capacity under the credit facilities (subject to borrowing base and other limitations). Unfunded investment commitments were

$257.1 million, or $241.8 million excluding unfunded commitments to the Company’s joint ventures. Of the $241.8 million, approximately
$191.7 million can be drawn immediately as the remaining amount is subject to certain milestones that must be met by portfolio
companies.

Completed the Merger on March 19, 2021, which added $504.2 million of investments at fair value.

A quarterly cash distribution was declared of $0.13 per share, up 8% from the prior quarter and the fourth consecutive quarterly
distribution increase. The distribution will be paid in cash and is payable on June 30, 2021 to stockholders of record on June 15, 2021.

1 Amounts exclude assets acquired in the Merger.



Armen Panossian, Chief Executive Officer and Chief Investment Officer, said, “OCSL generated solid earnings results in the second quarter. Net asset
value per share grew by 4%, supported by continued price appreciation on our high-quality investment portfolio. Our originations were once again
strong and spread across a variety of industries to a mix of sponsor and non-sponsor owned businesses, demonstrating the breadth of Oaktree’s sourcing
platform. Additionally, we capitalized on the current market environment by harvesting realized gains on some of our liquid debt securities and rotating
out of lower yielding investments into higher yielding, proprietary ones.”

Mr. Panossian continued, “The closing of the Merger on March 19 was, of course, another highlight of the quarter. We believe the combined company
will provide significant value to our shareholders. As a result of our continued strong performance and potential to improve earnings following the
merger, our Board of Directors announced a fourth consecutive quarterly dividend increase to $0.13 per share, up 37% from the level one year ago.”

Mathew Pendo, President and Chief Operating Officer, said, “Since the closing of the Merger, we’ve made great progress in improving the flexibility of
our balance sheet. Earlier this week, we amended and extended our syndicated credit facility, increasing its size to $950 million while achieving
favorable terms. We also retired a higher-cost SPV facility that was inherited from OCSI. While there is still more to be done, we believe these actions
will allow us to more optimally fund investments while reducing our overall cost of debt capital.”

Distribution Declaration

The Board of Directors declared a quarterly distribution of $0.13 per share, an increase of 8%, or $0.01 per share, from the prior quarter and the fourth
consecutive quarterly distribution increase, payable on June 30, 2021 to stockholders of record on June 15, 2021.

Distributions are paid primarily from distributable (taxable) income. To the extent taxable earnings for a fiscal taxable year fall below the total amount

of distributions for that fiscal year, a portion of those distributions may be deemed a return of capital to the Company’s stockholders.
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Results of Operations

For the three months ended

March 31, December 31, March 31,
2021 2020 2020
(% in thousands, except per share data) (unaudited) (unaudited) (unaudited)
GAAP operating results:
Interest income $ 35,655 $ 31,633 $ 29,898
PIK interest income 3,801 3,089 1,946
Fee income 2,278 3,352 2,050
Dividend income 209 130 277
Total investment income 41,943 38,204 34,171
Net expenses 23,829 28,186 11,330
Net investment income 18,114 10,018 22,841
Net realized and unrealized gains (losses), net of taxes 70,003 55,526 (188,308)
Net increase (decrease) in net assets resulting from operations $ 88,117 $ 65,544 $(165,467)
Total investment income per common share $ 029 $ 0.27 $ 0.24
Net investment income per common share $ 012 $ 0.07 $ o016
Net realized and unrealized gains (losses), net of taxes per common share $ 048 $ 0.39 $ (133
Earnings (loss) per common share — basic and diluted $ 0.60 $ 0.46 $ @@17)
Non-GAAP Financial Measuresl:
Adjusted total investment income $ 41,278 $ 38,204 $ 34,171
Adjusted net investment income $ 21,058 $ 19,558 $ 16,233
Adjusted net realized and unrealized gains (losses), net of taxes $ 36,607 $ 55,526 $(188,308)
Adjusted earnings (loss) $ 54,056 $ 65,544 $(165,467)
Adjusted total investment income per share $ 028 $ 0.27 $ 0.24
Adjusted net investment income per share $ 014 $ 0.14 $ 0.12
Adjusted net realized and unrealized gains (losses), net of taxes per share $ 025 $ 0.39 $ (1.33)
Adjusted earnings (loss) per share $ 037 $ 0.46 $ @@17)
1 See Non-GAAP Financial Measures below for a description of the non-GAAP measures and the reconciliations from the most comparable GAAP

financial measures to the Company’s non-GAAP measures, including on a per share basis. The Company’s management uses these non-GAAP
financial measures internally to analyze and evaluate financial results and performance and believes that these non-GAAP financial measures are
useful to investors as an additional tool to evaluate ongoing results and trends for the Company and to review the Company’s performance without
giving effect to non-cash income/gain resulting from the Merger and in the case of adjusted net investment income, without giving effect to capital
gains incentive fees. The presentation of non-GAAP measures are not intended to be a substitute for financial results prepared in accordance with

GAAP and should not be considered in isolation.

As of
March 31, December 31,

2021 2020 September 30,
($ in thousands, except per share data and ratios) (unaudited) (unaudited) 2020
Select balance sheet and other data:
Cash and cash equivalents $ 39,872 $ 24,234 $ 39,096
Investment portfolio at fair value 2,327,353 1,712,324 1,573,851
Total debt outstanding (net of unamortized financing costs) 1,109,897 694,827 709,315
Net assets 1,278,823 964,917 914,879
Net asset value per share 7.09 6.85 6.49
Total debt to equity ratio 0.87x 0.73x 0.78x
Net debt to equity ratio 0.84x 0.70x 0.74x

Adjusted total investment income for the quarter ended March 31, 2021 was $41.3 million and included $35.0 million of interest income from portfolio
investments, $3.8 million of payment-in-kind (“PIK”) interest income, $2.3 million of fee income and $0.2 million of dividend income. The increase of
$3.1 million in adjusted total investment income for the quarter was primarily driven by a larger investment portfolio due to new originations and the

increase in assets resulting from the Merger.

Net expenses for the quarter totaled $23.8 million, down $4.4 million from the quarter ended December 31, 2020. The decrease in net expenses was
primarily driven by $5.9 million of lower accrued Part II incentive fees, partially offset by $0.5 million of higher interest expense due to an increase in
borrowings outstanding and $0.4 million of higher net base management fees resulting from the larger investment portfolio.

Adjusted net investment income was $21.1 million ($0.14 per share) for the quarter ended March 31, 2021, up slightly from $19.6 million ($0.14 per
share) for the quarter ended December 31, 2020, primarily driven by $3.1 million of higher adjusted total investment income, partially offset by higher

net expenses excluding Part II incentive fees.



Adjusted net realized and unrealized gains, net of taxes, were $36.6 million for the quarter and were primarily driven by gains on certain debt and equity
investments.

Portfolio and Investment Activity

March 31, 2021 Deceml?:rolifl, 2020 March 31, 2020
($ in thousands) (unaudited) (unaudited) (unaudited)
Investments at fair value $ 2,327,353 $ 1,712,324 $ 1,392,187
Number of portfolio companies 137 115 128
Average portfolio company debt size $ 17,600 $ 16,200 $ 11,900
Asset class:
Senior secured debt 86.5% 85.7% 81.9%
Unsecured debt 1.1% 3.1% 5.8%
Equity 4.4% 3.8% 5.5%
JV interests 8.0% 7.3% 6.6%
Limited partnership interests — % 0.1% 0.2%
Non-accrual debt investments:
Non-accrual investments at fair value $ — $ 470 $ 5,864
Non-accrual investments as a percentage of debt investments — % — % 0.5%
Number of investments on non-accrual — 1 3
Interest rate type:
Percentage floating-rate 91.8% 88.8% 90.6%
Percentage fixed-rate 8.2% 11.2% 9.4%
Yields:
Weighted average yield on debt investmentsl 8.3% 8.5% 8.0%
Cash component of weighted average yield on debt investments 7.1% 7.2% 6.9%
Weighted average yield on total portfolio investments2 7.8% 8.0% 7.5%
Investment activity3:
New investment commitments3 $ 317,700 $ 286,300 $ 272,900
New funded investment activity4 $ 301,800 $ 241,500 $ 251,700
Proceeds from prepayments, exits, other paydowns and sales $ 228,900 $ 160,700 $ 154,500
Net new investments5 $ 72,900 $ 80,800 $ 97,200
Number of new investment commitments in new portfolio companies 18 14 32
Number of new investment commitments in existing portfolio companies 2 7 8
Number of portfolio company exits 12 12 10

1 Annual stated yield earned plus net annual amortization of OID or premium earned on accruing investments, including the Company’s share of the
return on debt investments in the SLF JV I and Glick JV.

2 Annual stated yield earned plus net annual amortization of OID or premium earned on accruing investments and dividend income, including the
Company’s share of the return on debt investments in the SLF JV I and Glick JV.

3 Excludes the assets acquired as part of the Merger.
New funded investment activity includes drawdowns on existing revolver and delayed draw term loan commitments.

5 Net new investments consists of new funded investment activity less proceeds from prepayments, exits, other paydowns and sales.

As of March 31, 2021, the fair value of the investment portfolio was $2.3 billion and was composed of investments in 137 companies. These included
debt investments in 116 companies, equity investments in 35 companies, including limited partnership interests in one private equity fund, and the
Company’s joint venture investments in Senior Loan Fund JV I, LLC (“SLF JV I”) and OCSI Glick JV LLC (“Glick JV”). 16 of the equity investments
were in companies in which the Company also had a debt investment.

As of March 31, 2021, 94.1% of the Company’s portfolio at fair value consisted of debt investments, including 68.3% of first lien loans, 18.2% of
second lien loans and 7.6% of unsecured debt investments, including the debt investments in SLF JV I and Glick JV. This compared to 60.3% of first
lien loans, 25.4% of second lien loans and 8.7% of unsecured debt investments, including the debt investments in SLF JV I, at fair value as of
December 31, 2020.



As of March 31, 2021, there were no investments on non-accrual status. During the quarter ended March 31, 2021, the Company exited one investment
that was previously on non-accrual above its fair value as of December 31, 2020.

The Company’s investments in SLF JV I totaled $130.4 million at fair value as of March 31, 2021, up 4% from $125.5 million as of December 31, 2020.
The increase in the value of the Company’s investments in SLF JV I was primarily driven by unrealized appreciation of certain liquid debt investments
in the underlying investment portfolio.

As of March 31, 2021, SLF JV I had $352.4 million in assets, including senior secured loans to 55 portfolio companies. This compared to $341.2 million
in assets, including senior secured loans to 56 portfolio companies, as of December 31, 2020. As of March 31, 2021, one investment held by SLF JV I
was on non-accrual status, which represented 0.7% of the SLF JV I portfolio at cost and 0.6% at fair value. SLF JV I generated income of $1.7 million
for the Company during the quarter ended March 31, 2021, down $0.1 million from $1.8 million in the prior quarter. As of March 31, 2021, SLF JV I
had $30.6 million of undrawn capacity (subject to borrowing base and other limitations) on its $225 million senior revolving credit facility, and its debt
to equity ratio was 1.3x.

The Company’s investments in Glick JV totaled $54.6 million at fair value as of March 31, 2021. As of March 31, 2021, Glick JV had $137.3 million in
assets, including senior secured loans to 36 portfolio companies. As of March 31, 2021, one investment held by Glick JV was on non-accrual status,
which represented 1.1% of the Glick JV portfolio at cost and 0.9% at fair value. Glick JV generated income of $0.1 million for the Company from its
acquisition on March 19, 2021 to March 31, 2021. As of March 31, 2021, Glick JV had $16.6 million of undrawn capacity (subject to borrowing base
and other limitations) on its $90 million senior revolving credit facility, and its debt to equity ratio was 1.2x.

Liquidity and Capital Resources

As of March 31, 2021, the Company had total principal value of debt outstanding of $1,114.8 million, including $814.8 million of outstanding
borrowings under its revolving credit facilities and $300.0 million of the 3.500% Notes due 2025. The funding mix was composed of 73% secured and
27% unsecured borrowings as of March 31, 2021. The Company was in compliance with all financial covenants under its credit facilities as of

March 31, 2021.

As of March 31, 2021, the Company had $39.9 million of unrestricted cash and cash equivalents and $325.2 million of undrawn capacity on its credit
facilities (subject to borrowing base and other limitations). As of March 31, 2021, unfunded investment commitments were $257.1 million, or

$241.8 million excluding unfunded commitments to the Company’s joint ventures. Of the $241.8 million, approximately $191.7 million could be drawn
immediately as the remaining amount is subject to certain milestones that must be met by portfolio companies. The Company has analyzed cash and
cash equivalents, availability under its credit facilities, the ability to rotate out of certain assets and amounts of unfunded commitments that could be
drawn and believe its liquidity and capital resources are sufficient to take advantage of market opportunities in the current economic climate.

As of March 31, 2021, the weighted average interest rate on debt outstanding was 2.6%, down from 2.7% as of December 31, 2020.

The Company’s total debt to equity ratio was 0.87x and 0.73x as of March 31, 2021 and December 31, 2020, respectively. The Company’s net debt to
equity ratio was 0.84x and 0.70x as of March 31, 2021 and December 31, 2020, respectively.

Recent Developments

Amendment of Syndicated Credit Facility

On May 4, 2021, the Company amended its syndicated credit facility to, among other things, (1) increase the size of the facility to $950 million (and
increase the “accordion” feature to permit the Company, under certain circumstances, to increase the size of the facility to up to the greater of

$1.25 billion and the Company’s net worth, as defined in the facility), (2) extend the period during which the Company may make drawings to May 4,
2025, (3) extend the final maturity date to May 4, 2026 and (4) provide that the interest rate for margin for LIBOR loans is 2.00% and the margin for
alternate base rate loans is 1.00%, in each case regardless of the Company’s senior debt coverage ratio.

Termination of Deutsche Bank Facility

On May 4, 2021, the Company repaid all outstanding borrowings under its Deutsche Bank facility using borrowings under its syndicated credit facility,
following which the Deutsche Bank facility was terminated.



Non-GAAP Financial Measures

On a supplemental basis, the Company is disclosing certain adjusted financial measures, each of which is calculated and presented on a basis of
methodology other than in accordance with GAAP (“non-GAAP”). The Company’s management uses these non-GAAP financial measures internally to
analyze and evaluate financial results and performance and believes that these non-GAAP financial measures are useful to investors as an additional tool
to evaluate ongoing results and trends for the Company and to review the Company’s performance without giving effect to non-cash income/gain
resulting from the Merger and in the case of adjusted net investment income, without giving effect to capital gains incentive fees. The presentation of the
below non-GAAP measures is not intended to be a substitute for financial results prepared in accordance with GAAP and should not be considered in
isolation.

. “Adjusted Total Investment Income” and “Adjusted Total Investment Income Per Share” — represents total investment income
excluding any amortization or accretion of interest income resulting solely from the cost basis established by ASC 805 (see below) for the
assets acquired in connection with the Merger.

. “Adjusted Net Investment Income” and “Adjusted Net Investment Income Per Share” — represents net investment income, excluding
(i) any amortization or accretion of interest income resulting solely from the cost basis established by ASC 805 (see below) for the assets
acquired in connection with the Merger and (ii) capital gains incentive fees (“Part II incentive fees™).

. “Adjusted Net Realized and Unrealized Gains (Losses), Net of Taxes” and “Adjusted Net Realized and Unrealized Gains (Losses),
Net of Taxes Per Share” — represents net realized and unrealized gains (losses) net of taxes excluding any net realized and unrealized
gains (losses) resulting solely from the cost basis established by ASC 805 (see below) for the assets acquired in connection with the
Merger.

. “Adjusted Earnings (Loss)” and “Adjusted Earnings (Loss) Per Share” — represents the sum of (i) Adjusted Net Investment Income
and (ii) Adjusted Net Realized and Unrealized Gains (Losses), Net of Taxes and includes the impact of Part II incentive fees2, if any.

On March 19, 2021, the Company completed the Merger. The Merger was accounted for as an asset acquisition in accordance with the asset acquisition
method of accounting as detailed in ASC 805-50, Business Combinations—Related Issues (“ASC 805”). The consideration paid to OCSI’s stockholders
was allocated to the individual assets acquired and liabilities assumed based on the relative fair values of the net identifiable assets acquired other than
“non-qualifying” assets, which established a new cost basis for the acquired OCSI investments under ASC 805 that, in aggregate, was significantly
lower than the historical cost basis of the acquired OCSI investments prior to the Merger. Additionally, immediately following the completion of the
Merger, the acquired OCSI investments were marked to their respective fair values under ASC 820, Fair Value Measurements, which resulted in
unrealized appreciation. The new cost basis established by ASC 805 on debt investments acquired will accrete over the life of each respective debt
investment through interest income, with a corresponding adjustment recorded to unrealized appreciation on such investment acquired through its
ultimate disposition. The new cost basis established by ASC 805 on equity investments acquired will not accrete over the life of such investments
through interest income and, assuming no subsequent change to the fair value of the equity investments acquired and disposition of such equity
investments at fair value, the Company will recognize a realized gain with a corresponding reversal of the unrealized appreciation on disposition of such
equity investments acquired.

On March 19, 2021, in connection with the closing of the Merger, the Company entered into an amended and restated investment advisory agreement
(the “A&R Advisory Agreement”) with Oaktree Fund Advisors, LLC (the “Adviser”). The A&R Advisory Agreement amended and restated the
existing investment advisory agreement, dated as of May 4, 2020, by and between the Company and the Adviser to (1) waive an aggregate of $6 million
of base management fees otherwise payable to the Adviser in the two years following the closing of the Merger at a rate of $750,000 per quarter (with
such amount appropriately prorated for any partial quarter) and (2) revise the calculation of the incentive fees to eliminate certain unintended
consequences of the accounting treatment of the Merger on the incentive fees payable to the Adviser.

The Company’s management uses the non-GAAP financial measures described above internally to analyze and evaluate financial results and
performance and to compare its financial results with those of other business development companies that have not adjusted the cost basis of certain
investments pursuant to ASC 805. The Company’s management believes “Adjusted Total Investment Income”, “Adjusted Total Investment Income Per
Share”, “Adjusted Net Investment Income” and

2 Adjusted earnings (loss) includes accrued Part II incentive fees. For the three months ended March 31, 2021, $3.6 million of accrued Part I
incentive fees were expensed. As of March 31, 2021, the total accrued Part II incentive fee liability was $13.1 million. Part II incentive fees are
contractually calculated and paid at the end of the fiscal year in accordance with the A&R Advisory Agreement, which differs from Part II
incentive fees accrued under GAAP. Hypothetically, if Part IT incentive fees were calculated as of March 31, 2021 under the A&R Advisory
Agreement, the amount payable would have been $3.1 million.



“Adjusted Net Investment Income Per Share” are useful to investors as an additional tool to evaluate ongoing results and trends for the Company
without giving effect to the accretion income resulting from the new cost basis of the OCSI investments acquired in the Merger because these amounts
do not impact the fees payable to the Adviser under the A&R Advisory Agreement, and specifically as its relates to “Adjusted Net Investment Income”
and “Adjusted Net Investment Income Per Share”, without giving effect to Part II incentive fees. In addition, the Company’s management believes that
“Adjusted Net Realized and Unrealized Gains (Losses), Net of Taxes”, “Adjusted Net Realized and Unrealized Gains (Losses), Net of Taxes Per Share”,
“Adjusted Earnings (Loss)” and “Adjusted Earnings (Loss) Per Share” are useful to investors as they exclude the non-cash income/gain resulting from
the Merger and are used by management to evaluate the economic earnings of its investment portfolio. Moreover, these metrics align the Company’s key
financial measures with the calculation of incentive fees payable to the Adviser under with the A&R Advisory Agreement (i.e., excluding amounts
resulting solely from the lower cost basis of the acquired OCSI investments established by ASC 805 that would have been to the benefit of the Adviser
absent such exclusion).

The following table provides a reconciliation of total investment income (the most comparable U.S. GAAP measure) to adjusted total investment
income for the periods presented:

For the three months ended

March 31, 2021 December 31, 2020 March 31, 2020
(unaudited) (unaudited) (unaudited)
($ in thousands, except per share data) Amount Per Share Amount Per Share Amount Per Share
GAATP total investment income $41,943 $ 029 $38204 $ 0.27 $34,171 $ 0.24
Less: Interest income accretion related to merger accounting adjustments (665) — — — — —
Adjusted total investment income $41,278 $ 0.28 $38204 $ 027 $34,171 $ 0.24

The following table provides a reconciliation of net investment income (the most comparable U.S. GAAP measure) to adjusted net investment income
for the periods presented:

For the three months ended

March 31, 2021 December 31, 2020 March 31, 2020
(unaudited) (unaudited) (unaudited)
(8 in thousands, except per share data) Amount Per Share A Per Share A Per Share
GAAP net investment income $18,114 $ 0.12 $10,018 $ 0.07 $22,841 $ 0.16
Less: Interest income accretion related to merger accounting adjustments (665) — — — — —
Add: Part II incentive fee 3,609 0.02 9,540 0.07 (6,608) (0.05)
Adjusted net investment income $21,068 $ 0.14 $19,558 $ 0.14 16,233 $ 0.12

The following table provides a reconciliation of net realized and unrealized gains (losses), net of taxes (the most comparable U.S. GAAP measure) to
adjusted net realized and unrealized gains (losses), net of taxes for the periods presented:

For the three months ended

March 31, 2021 December 31, 2020 March 31, 2020
(unaudited) (unaudited) (unaudited)
(8 in thousands, except per share data) Amount Per Share Amount Per Share Amount Per Share
GAAP net realized and unrealized gains (losses), net of taxes $ 70,003 $ 048 $55,526 $ 0.39 $(188,308) $ (1.33)
Less: Net realized and unrealized gains related to merger accounting
adjustments (33,396) (0.23) — — — —
Adjusted net realized and unrealized gains (losses), net of taxes $ 36,607 $ 025 $55,526 $ 0.39 $(188,308) $ (1.33)

The following table provides a reconciliation of net increase (decrease) in net assets resulting from operations (the most comparable U.S. GAAP
measure) to adjusted earnings (loss) for the periods presented:

For the three months ended

March 31, 2021 December 31, 2020 March 31, 2020
(unaudited) (unaudited) (unaudited)

($ in thousands, except per share data) Amount Per Share Amount Per Share Amount Per Share
Net increase (decrease) in net assets resulting from operations $ 88,117 $ 060 $65544 $ 0.46 $(165467) $ (1.17)
Less: Interest income accretion related to merger accounting adjustments (665) — — — — —
Less: Net realized and unrealized gains related to merger accounting

adjustments (33,396) (0.23) — — — —
Adjusted earnings (loss) $54056 $ 037 $65544 $ 0.46 $(165467) $ (1.17)




Conference Call Information

Oaktree Specialty Lending will host a conference call to discuss its second fiscal quarter 2021 results at 11:00 a.m. Eastern Time / 8:00 a.m. Pacific
Time on May 6, 2021. The conference call may be accessed by dialing (877) 507-4376 (U.S. callers) or +1 (412) 317-5239 (non-U.S. callers). All callers
will need to reference “Oaktree Specialty Lending” once connected with the operator. Alternatively, a live webcast of the conference call can be
accessed through the Investors section of Oaktree Specialty Lending’s website, www.oaktreespecialtylending.com. During the conference call, the
Company intends to refer to an investor presentation that will be available on the Investors section of its website.

For those individuals unable to listen to the live broadcast of the conference call, a replay will be available on Oaktree Specialty Lending’s website, or
by dialing (877) 344-7529 (U.S. callers) or +1 (412) 317-0088 (non-U.S. callers), access code 10153868, beginning approximately one hour after the
broadcast.

About Oaktree Specialty Lending Corporation

Oaktree Specialty Lending Corporation (NASDAQ:OCSL) is a specialty finance company dedicated to providing customized one-stop credit solutions
to companies with limited access to public or syndicated capital markets. The Company’s investment objective is to generate current income and capital
appreciation by providing companies with flexible and innovative financing solutions including first and second lien loans, unsecured and mezzanine
loans, and preferred equity. The Company is regulated as a business development company under the Investment Company Act of 1940, as amended,
and is externally managed by Oaktree Fund Advisors, LLC, an affiliate of Oaktree Capital Management, L.P. For additional information, please visit
Oaktree Specialty Lending’s website at www.oaktreespecialtylending.com.

Forward-Looking Statements

Some of the statements in this press release constitute forward-looking statements because they relate to future events, future performance or financial
condition. The forward-looking statements may include statements as to: future operating results of the Company and distribution projections; business
prospects of the Company and the prospects of its portfolio companies; and the impact of the investments that the Company expects to make. In
addition, words such as “anticipate,” “believe,” “expect,” “seek,” “plan,” “should,” “estimate,” “project” and “intend” indicate forward-looking
statements, although not all forward-looking statements include these words. The forward-looking statements contained in this press release involve
risks and uncertainties. Certain factors could cause actual results and conditions to differ materially from those projected, including the uncertainties
associated with (i) changes in the economy, financial markets and political environment, (ii) risks associated with possible disruption in the operations of
the Company or the economy generally due to terrorism, natural disasters or the COVID-19 pandemic; (iii) future changes in laws or regulations
(including the interpretation of these laws and regulations by regulatory authorities); (iv) conditions in the Company’s operating areas, particularly with
respect to business development companies or regulated investment companies; (v) general considerations associated with the COVID-19 pandemic;
and (vi) other considerations that may be disclosed from time to time in the Company’s publicly disseminated documents and filings. The Company has
based the forward-looking statements included in this press release on information available to it on the date of this press release, and the Company
assumes no obligation to update any such forward-looking statements. The Company undertakes no obligation to revise or update any forward-looking
statements, whether as a result of new information, future events or otherwise, you are advised to consult any additional disclosures that it may make
directly to you or through reports that the Company in the future may file with the Securities and Exchange Commission, including annual reports on
Form 10-K, quarterly reports on Form 10-Q and current reports on Form 8-K.
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Investor Relations:
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Michael Mosticchio

(212) 284-1900
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Media Relations:

Financial Profiles, Inc.
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ASSETS
Investments at fair value:

Oaktree Specialty Lending Corporation
Consolidated Statements of Assets and Liabilities
(in thousands, except per share amounts)

March 31, 2021

December 31, 2020

Control investments (cost March 31, 2021: $287,571; cost December 31, 2020:

$243,990; cost September 30, 2020: $245,950)

Affiliate investments (cost March 31, 2021: $12,138; cost December 31, 2020:

$10,303; cost September 30, 2020: $7,551)

Non-control/Non-affiliate investments (cost March 31, 2021: $2,011,349; cost

December 31, 2020: $1,503,368; cost September 30, 2020: $1,415,669)

Total investments at fair value (cost March 31, 2021: $2,311,058; cost

December 31, 2020: $1,757,661; cost September 30, 2020: $1,669,170)

Cash and cash equivalents

Restricted cash

Interest, dividends and fees receivable
Due from portfolio companies
Receivables from unsettled transactions
Deferred financing costs

Deferred offering costs

Deferred tax asset, net

Derivative assets at fair value

Other assets

Total assets

(unaudited) (unaudited) September 30, 2020

$ 269,752 $ 207,760 $ 201,385

11,200 8,971 6,509

2,046,401 1,495,593 1,365,957

2,327,353 1,712,324 1,573,851

39,872 24,234 39,096
3,857 — —

11,291 8,999 6,935

3,283 2,093 2,725

36,469 11,054 9,123

7,076 5,840 5,947

67 67 67

527 1,122 847

1,333 — 223

2,285 28,170 1,898

$ 2,433,413

$ 1,793,903

$ 1,640,712

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable, accrued expenses and other liabilities $ 3,467 $ 2,442 $ 1,072
Base management fee and incentive fee payable 24,559 20,230 11,212
Due to affiliate 4,688 2,355 2,130
Interest payable 2,734 4,192 1,626
Payables from unsettled transactions 9,245 102,737 478
Derivative liability at fair value — 2,203 —
Credit facilities payable 814,782 400,025 414,825
Unsecured notes payable (net of $2,900, $3,086 and $3,272 of unamortized
financing costs as of March 31, 2021, December 31, 2020 and September 30,
2020, respectively) 295,115 294,802 294,490
Total liabilities 1,154,590 828,986 725,833
Commitments and contingencies
Net assets:
Common stock, $0.01 par value per share, 250,000 shares authorized; 180,361,

140,961 and 140,961 shares issued and outstanding as of March 31, 2021,

December 31, 2020 and September 30, 2020, respectively 1,804 1,409 1,409
Additional paid-in-capital 1,730,083 1,487,774 1,487,774
Accumulated overdistributed earnings (453,064) (524,266) (574,304)

Total net assets (equivalent to $7.09, $6.85 and $6.49 per common share as of
March 31, 2021, December 31, 2020 and September 30, 2020, respectively) 1,278,823 964,917 914,879

Total liabilities and net assets

$ 2,433,413

$ 1,793,903

$ 1,640,712




Oaktree Specialty Lending Corporation
Consolidated Statements of Operations
(in thousands, except per share amounts)
(unaudited)

Interest income:

Three months
ended
March 31, 2021

Three months
ended

December 31, 2020

Three months
ended
March 31, 2020

Six months
ended
March 31, 2021

Six months
ended
March 31, 2020

Control investments $ 2,374 $ 2,343 $ 2,393 $ 4,717 $ 4,944
Affiliate investments 143 105 138 248 252
Non-control/Non-affiliate investments 33,133 29,184 27,149 62,317 52,808
Interest on cash and cash equivalents 5 1 218 6 299
Total interest income 35,655 31,633 29,898 67,288 58,303
PIK interest income:
Non-control/Non-affiliate investments 3,801 3,089 1,946 6,890 3,107
Total PIK interest income 3,801 3,089 1,946 6,890 3,107
Fee income:
Control investments 18 15 8 33 14
Affiliate investments 5 5 5 10 10
Non-control/Non-affiliate investments 2,255 3,332 2,037 5,587 3,097
Total fee income 2,278 3,352 2,050 5,630 3,121
Dividend income:
Control investments 209 130 277 339 600
Total dividend income 209 130 277 339 600
Total investment income 41,943 38,204 34,171 80,147 65,131
Expenses:
Base management fee 7,074 6,541 5,295 13,615 10,902
Part I incentive fee 4,444 4,149 3,444 8,593 6,432
Part IT incentive fee 3,609 9,540 (6,608) 13,149 (5,557)
Professional fees 1,017 867 669 1,884 1,309
Directors fees 157 143 142 300 285
Interest expense 6,568 6,095 7,215 12,663 13,750
Administrator expense 293 333 393 626 821
General and administrative expenses 775 518 780 1,293 1,312
Total expenses 23,937 28,186 11,330 52,123 29,254
Reversal of fees waived (fees waived) (108) — — (108) 5,200
Net expenses 23,829 28,186 11,330 52,015 34,454
Net investment income 18,114 10,018 22,841 28,132 30,677
Unrealized appreciation (depreciation):
Control investments 18,411 8,335 (55,392) 26,746 (53,395)
Affiliate investments 394 (290) (1,730) 104 (1,794)
Non-control/Non-affiliate investments 42,803 41,937 (108,651) 84,740 (106,243)
Foreign currency forward contracts 3,536 (2,426) 2,240 1,110 778
Net unrealized appreciation (depreciation) 65,144 47,556 (163,533) 112,700 (160,654)
Realized gains (losses):
Control investments — — 777 — 777
Non-control/Non-affiliate investments 8,179 8,738 (24,777) 16,917 (20,938)
Extinguishment of unsecured notes payable — — (2,541) — (2,541)
Foreign currency forward contracts (2,323) (523) 61 (2,846) (490)
Net realized gains (losses) 5,856 8,215 (26,480) 14,071 (23,192)
Provision for income tax (expense) benefit (997) (245) 1,705 (1,242) 1,545
Net realized and unrealized gains (losses), net of
taxes 70,003 55,526 (188,308) 125,529 (182,301)
Net increase (decrease) in net assets resulting from
operations $ 88,117 $ 65,544 $ (165,467) $ 153,661 $ (151,624)
Net investment income per common share — basic
and diluted $ 0.12 $ 0.07 $ 0.16 $ 0.20 $ 0.22
Earnings (loss) per common share — basic and
diluted $ 0.60 $ 0.46 $ (1.17) $ 1.07 $ (1.08)
Weighted average common shares outstanding — basic
and diluted 146,652 140,961 140,961 143,775 140,961

10
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Forward Looking Statements & Legal Disclosures

Some of the statements in this presemation constitute forwand-leoking statements bocause they relate 1o future events or our future performancs or financial condition, The forwasd-leoking statements
contnined in this presentation may include statements as to: our future operating results and distribution projections; the ability of Ouktree Fund Advisors, LLC (*Onkiree™) to reposition our portfolio
and 1o implement Caktree’s fiture plans with respect 10 our business; the ability of Oakiree and its affilistes to attract and retain highly talented professionaks; aur business prospects and the prospects
af our portfolio companies; the mpact of the investments that we expect 1o make; the ability ofour portfolio companies 10 achieve their objectives; ourexpected financings and investments and
addinonal leverage we may seek to meur in the famre; the adequacy of our cash resources and working capital; the timing of cash flows, if any, from the operations of our portfolio companics; and the
cosl of potential outcome of any litigation 1o which we may be a pamy. In addition, wonds such as “anticipaie,” “believe.” “expeoct.” “seck.” “plan,” “shoul,” “estimate.” = project™ and “intend” indicase
forward-looking statements, although not all foraard-looking statements mclude these words. The forward-looking coninined i this | won myvalve msks and uncertainties, Cur acieal
results could differ materally from those implied or expressed in the forward-looking statements for any neason, including the factors set forth in *Risk Factors™ and elsewhere in our annual report on
Form 10-K for the fiscal year ended Seplember 30, 2020 and our quanterly report on Form 10-0) for the quanier endied March 31, 2021 Other factors that could cause actual results 1o differ materially
mnchade: chanpges or potential dismuptions in our operations, the economy. financial markets or politeal environment; risks associated with possible dsruption in our eperations or the economy generally
e 1o ierrorism, naral disasicrs or the COVID-19 pandemic: fistare changes in lows or regulations (mchsding the i |r||1c1'pmamn of these laws and regulations by regulstony authorities) and conditions
in our operating areas, panularly with respect to busimess development companies or regulated invesiment ; general idemiions associaied with the COVID=19 pandemic; the ability 1o
realize the anticspated benefits of the menger of Cakiree Simtegic Income Corporation (~CCS7) with and into us {the “Merger™); and other considerations that may be dischosed from time to time in our
publicly dissemmated documents and filings.

We have hased the forward-looking statements included = this presentation on nformatson available 1o us on the date of this presemtation, and we assume no obligation o update any such forwand-
looking sintements, Akhough we undennke no obligstion to revise or update any foraard-looking stntements, whether as o result of new information, futuse events or otherwise, you are ndvised to
consult any addmional disclosunes that wie may make directly to you or through reports that we in the future may file with the SEC, including annual reports on Form 10-K, quarterly reports on Form
100 and current reports on Fomm K.

Caleulation of Asseéts Under Management

References to lotal "assets under management” or "ALM” represent assets managed by Oakiree and a proportionate amount of the AUM reported by DoubleLme Capatal LP " DoubleLme Capstal™), in
which Cakiree owns a 200 minonty mleresl. Oakiree's methodology for caloulating AUM includes {1) the net asset vaboe (“MAN™) of assets managed directly by Oakiree, (i) the leverage on which
mamagement s are charged, (i) usdraon capital that Oukiree is eatithed o call from investors m Oakiree fands parsuant o their capital commitments, (iv) for collaeralized loan abligation vehicks
("CLOs"), the apggregate par vahse of collateral assets and prncipal cash, (v) for publichy-traded business development companics, gross assets (mchading assets sequired with leverageh, net of cash, and
{vi) Onktree’s pro ratn porton (20%:) of the AUM reported by DoubleLine Capital. This caloulation of ALUM & not based on the definitions of AL that may be set forth in agreements pm.'emingjhc
mvestment funds, vehicles or sccounts managed and s nod caleulated pursuant to regulatory definitions.
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Highlights for the Quarter Ended March 31, 2021

= 5709, up 4% from 56,85 as of Decerber 31, 2020 and up 7% from 56,61 as of December 31, 20019 (prior to the onsel of the pandemic)

= Quarterly increase primasily due 1o realized and unrealized gains on cenain debt and equity invesiments

= %5014 per share as ;qummy,l with S0,14 per share for the quarner ended December 31, 2020 and 80,10 per share for the quarer ended
ADJUSTED MET December 31, 2019

INVESTMENT INCOME! = GAAFP net imvestment income was 30,12 per share, up as compared with $0.07 per share for the quaner ended December 31, 2020 and up

s compared with 50,06 per share for the quarter ended December 31, 2019

= Declared a cash distribution of 30.13 per share, an increase of 8% from the prier quarter and 37% from one year ago
DIVIDEND +  Fourth consceutive quarter with a distribution inerease
= Distribution will be payable on June 30, 2021 10 steckholdess of record as of June 15, 2021

= 5318 million of new imvestment comamitments; 8.2% weighted average yield on new debt investments

= 5302 million of new investment fundings and received 5229 million of proceeds from prepayments, exits, other paydowns and sales, which
had a weighted average vield of 6.8%

= First lien investments represented 80% of new investment commitments

+ 52.3 hillion at fair value diversificd across 137 portfolio companics
= B.3% weighted average yield ondebt investments

= Mo investments on non-accrual status as of March 31, 2021

+  (LETx total debt 1o equity ratio; 0,84 net debt 1o equity rtio
oS40 mallion of cash and $325 million of undraown tap:l.:hy on credit Gacilities: S192 mallion of unfundad commatments L-ligihlt,' 10 be drawn®

= On May 4, 2021, amended syndicated revolving cradit facility; increased size 1o 5950 million and extended matunty by two years 1o 2026

= Comgleted the Merger with OCS1 on March 19, 2021
*  Added $504 million of investments at fair value

MERGER WITH

! See page 10 for @ desoriprion of this sew-0AAR measure
* Excldes areets soguired in the Merger.
¥ Eoclwdes apprecimarcly 550 sillion of wefmded comminmvaty that werd deelipible so b dmmicdiancly deawn i to govtain miifvarones bt sl be ml by poeifolie compami

(]
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Portfolio Summary as of March 31, 2021

PORTFOLIO CHARACTERISTICS

PORTFOLIO COMPOSITION

A fair valed

$2.3bn 137

TOTAL INVESTMENTS PORTFOLIO COMPAMNIES

8.3% $103mm

WEIGHTED AVERAGE YIELD OMN MEDIAN DEBT PORTFOLIO
DEBT INVESTMENTS COMPANY EBITDA'

86% 0

SEMIOR SECURED MNOM-ACCRUALS
DEBT INVESTMENTS

Nowe:  Numbers may nor s du fo roamding,

A5 % e ikl povifolie ol firdr vatwe §8 fe evilions)

® First Lien- 51,591
= Second Lien— 5422
= Unsecured — 526

B Equity = 5103

= Joint Ventures — S185

TOP TEN SUB-INDUSTRIES™ 3

i %ol voral porgfalio.or fir valucl
Application Software NG 12.%
Duta Processing & Owisourced Services NN 7.1
Pharmaceuticals _ 52
Biotechnology N 45
Specializred Fmance l— 45
Industrial Machinery SN 3.9
Health Care Services _ 35
Personzl Producis _ 0
Mowees & Entertainment I_ 30
Acrospace & Defense NN 2.6

! Exchides negatve EBITIA borrewers. investments in aviation swbsidharies, investments in sirictired prodicts and recurring reveniie sefiware invesiments

¥ Baved o GICS sub-induriry chascificanion,

¥ Ercdes multisecrer holdings, whick (5 primardly comporad of investmens i Seator Loan Fed J1° 8 LLC T Kemper J173 amad OCST Gitok SV ithe “Glak JE78, foinr vesisnes Bay invest primarily in senior

secured boaas of muddle market companies.
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OCSL'’s Portfolio Diversity Provides Downside

DIVERSITY BY INVESTMENT SIZE

s % o roral povtfolie ar faeir vl

Joint Ventures
8%

Top 10 Investmenls
e

MNent 15
Investments
2%
Kemanmg 110
Investmsents
5%

PORTFOLIO BY INDUSTRY'

Protection

ki % il ol poaryfialion ar fuir value)

Industry %o of Portfolio
Softwane 12.7%
IT Services 93
Pharmmceuticals 52
Health Care Providers & Sendces 50
Bintechnology 4.8
Chemicals i9
Machinery i9
Real Extgle Managemem & Development 14
Diversified Financial Services 33
0il, Gas & Consumable Fuels 31
Personal Products io
Entertainment 30
Remaning 29 Indusiries 1N
Juoimt Wentures L)

QCSL’s portfolio is diverse across borrowers and industries

Au o March 21, 2027
Nate:  Nwmbers may nof sae doe o rosmding.
Y Bared ow GICS industry classifioation.
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Investment Activity

MEW INVESTMENT HIGHLIGHTS

$318mm $302 million

MNEW INVESTMENT MEW INVESTMENT
COMMITMENTS FUNDINGS'

3.2% 100%

WEIGHTED AVERAGE YIELD OM
NEW DEBET COMMITMENTS

ALSD HELD BY OTHER
OAKTREE FUNDS

$297mm

MNEW INYESTMENT
COMMITMENTS IN MEW
FORTFOLIO COMPAMNIES

$21mm

MEW INYVESTMENT
COMMITMENTS IN EXISTING
PORTFOLIO COMPAMIES

Ny, Nawmrbrs Povondiedd 1o the Beares? milllon OF fereralaee polel gnd may ol Jue @ o Ao,
P New femded investmens inclades dnmedowis o ETisieg revolier commirmims
* fvessment exivs includes proceeds from prepayments, exits. other paydowns and safes

HISTORICAL FUNDED ORIGCIMNATIONS AND EXITS

(3 im mmillions)

350 s302
S300 | oo
250 - s199 -

200 5184 5161
& g 5146

100
S
o

42 519

33120 63020 W0 1231720 3

® Mew Funded Investments'  ® [nvestment Exits®

NEW INVESTMENT COMPOSITION

Ar %6 of new iovestmend commitments (3 i millions)

1.6%
ﬂ = First Lien— 5253

= Second Lien— 3544

® Subordinated Diebt = 55
® Preferred Equity = 515
= Equity — $0.5
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Investment ACtiVity (continued)

MEW INVESTMENT COMM I ITMENT DETAIL

5 im millioas)

Security Type Market

Investment Mumber of Unsecured & Private Primary Secondary Avg. Secondary
Cuarter Commitments Deals First Lien  Second Lien her Placement {Public) {Public) Purchase Price
202020 5173 kL 210 521 s42 s141 S58 §75 Bi%
332020 261 18 177 8 76 154 T 35 74
402020 148 1n 123 15 s a0 57 H B
12021 286 21 196 a0 - 151 B4 12 93
January 41 2 41 - - 41 - - -
February oz 1 73 1] 18 bl 28 10 93
March 174 ] 139 13 2 139 is - -
Tatal 202021 5318 0 5153 S44 s21 SI45 563 10 9%

Noke: Nasbers may aof ue i fo rosonding,. Exofwdes ame positions orgimmted, purchored o sold witkis the wome guarner, L
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Non-Core Investment Portfolio Detail

NOMN-CORE INVESTMENT PORTFOLIO CHARACTERISTICS NOM-CORE PORTFOLIO COMPOSITION
DEBT INVESTMEMNTS Af fiwie valwe (3 o millions)
S130 S164
+ 3R6-million at fair value in four companies 160 - %
140 -
+ Exi iti i 120 .
Exited one non-core position at par during the quarer ended s & Aviation

March 31, 2021, received $0.7 million of proceeds above previous

" w " Equity
fair value mark ﬁ # Dbt Investments
EQUITY INVESTMENTS' 0 1
0
+ 70 million at fair value in 20 companies and limited parnership sz
interests in one third-party managed fund
- ]
+ Exited one limited partnership investment during the quarter ended NON-CORE PORTFOLIC PROGRESSION
March 31, 2021, received $0.7 million of proceeds above previous At firie vaiwe (8 én millions)
fair value mark §1.200
83% of
1000 :
AVIATION portfolia Noa-Core Partfalios
+ %8 million at fair value in one aircraft 500 B2% reduction since Seplember 30, 2017
B0
MON-ACCRUALS
400 T of
+ No non-accruals as of March 31, 2021 portialid 11 i of
20k o124 St - A
+ Exited remaining non-core, non-accrual investment during the ’ u m m E_ ,\':.;;‘:':?,L
quarter ended March 31, 2021 above previous fair value mark o '

4307 Q3018 23019 QAN 12317200 ke ] i

Ny, Nawmrbirs miay ol fie dud 1o Fosmding,
! Ewclades (KL 5 ey tevesmmen Do Fiesr Stav Spete Avianon Limined
¥ Exchwdes frvestments in e Kemper JU and Glick JV. ¥
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Financial Highlights

As of

% o mmiber o shares in housands, eronpd por thary gmoualy) 33172021 12312000 A0 GIANTH0 33012020
GAAP Net Investment Income per Share 0.2 007 017 8012 006
Adjrusied Ner Frvestment fncome per Share! s0.04 044 057 042 s0.r2
Met Realized and Unsealized Gains (Losses), Met of Taxes per Share 048 50,39 033 50,73 §(1.33)
Adfrusied Net Realized and Unrealized Gains (Losses), Net af Taxes per Share’ 50,25 039 33 073 5120
Earnings {Loss) per Share S0.60 046 S50 085 $1.17)
Adjusiod Earnings (Loss) per Share! 037 5046 50 085 Im
Distnbutons por Share S 120 soio S 105 SOU00E S0.095
MAN per Share ST 685 S Sh.08 5534
Weighted Avemge Shares Cutstanding 146,652 140,961 140,961 140,541 140,961
Shares Catstanding, End of Penod 180,361 140,961 140,961 150941 140,961
Inwvestmeent Postfolio (at Fair Vabae) 51,327,353 51712324 501,573,851 51.561.153 50,392,187
Cash and Cash Equivalents 539,472 524234 539,056 $50,728 69,509
Total Assets 51433413 $1.793.903 S1640.712 S1.647.567 §1.501,627
Total Debt Cutstanding? 51,109,897 5604527 5709315 5761002 SHE
Met Assets S1,2TH 423 96917 SO 8T SE50.003 37522
Total Dbt i Equity Ratio 08T 0,73 0.78x 01,89 [LEEEY
Met Debt 1o Equity Ratio 084x 0,70k 074x 083 nE2x
Werghted Average Interest Rate on Debt Oulstanding 24% 2.T% 1T 2.7% L%

! Ree pape 20 for @ deicriprion of the sos-GAAR measnres,
¥ Net of unamoriized financing costs, &
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Portfolio Highlights

{5 i thourandy, an fair valae) 37312021 12312000 9!;;;20 GIANTH0 33012020
Investments at Fair Value §2,327,353 SLTILEM $1,573,851 51,561,153 51,392,187
MNumber of Portfolio Companies 137 135 13 119 128
Average Portfolo Company Dbt Investment Size S07.600 516,200 515,800 514,600 501,500
Asset {lass:

First Lien BE3% 60.3% 62 3% 61.3% 62 3%
Second Lien 182 254 21.7 19.6 197
Linsecured Diche [ W 3l 42 1.2 5%
Egquity 44 EX] 41 47 55
Limited Partnership Intereses oy LA ] n2 0z n2
Joimt Ventsre Intenests B 13 75 1.0 fufy
Interest Rate Type for Debt lnvestments:

% Floating-Rate B8 B85 A5 3% B.2% LY
% Fixed-Rale 82 11.2 1.7 138 94
Whelds:

Weighted Avemge Yield on Debt Investments' 8.3% 5.5% 3% £.1% R
Cash Componentof Weighted Average Yield on Debt Investments 7.1 71 70 09 6.9
Weighted Average Yiel on Total Portfolio Investmenis® T4 &0 T8 T T4

Nowe:  Numbers may nor s do fo roamding
P Annual staved pield earned plus nel aavmn! amartizaiion of onipieal issue discouat or premium earmed on accruieg imvestments, incliding our share of the refwra o debr tmvestmenis i the Kemper JV and
Cilick AV
£ Annual stoted Weld earmed plus net arman! amornizaidon of oripleal Beue discount or premium earmed on aocring investments and dhvidend income, incledieg our share of the renorm on debl investments in
she Kemper JV and Glick S 9
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Investment Activity

Asof
1% iw thourandy) 37312021 12/31/2020 WINT0TH GIANTH0 33012020
Mew Investment Commitments £307, 7000 S2R6.300 148,500 S, 500 272,900
Mew Funded Investment Activity' 301,500 2241500 5146300 S194.500 5251,700
Proceeds from Prepayments, Exits, Other Paydowns and Sales R228,500 S1H0, 700 S184.200 SI27.800 5134300
Met New Investments? £72,900 LR0K0O S(37,90d) ST0.T00 57,200
Mew [nvestment Commitmenis in New Pentfolic Companics 18 14 # I 1z
Mew [nvestmient Commmtments in Existing Portfolio Companses 2 7 3 8 k]
Partfobo Conipany Exms 12 12 12 1% 1]
Werghred Average Yicld a1 Coston New Debit Investment Commitments E2% 5.7% 10.6% 10.5% %

Y New fumded investmenr aonviny tncludes drawdlovns on existing revelver commitments. Inclwales 3103 mition of serenled prrchaces as of Decemiber 31, 2004,

+ Nermow investments consiets o aew fanded irvesiment octiviey fess procesds from proparmenis, exits, other paydovims and smles. 10
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Net Asset Value Per Share Bridge

.50 4

7.00 4

4,00+

ADJUSTED NI

$0.14

(500000 002
 50.12 |
12731720 NAV GAAP Net
Investment Accreison Related Fee
Income to Merger
Accounling
Adpustments

ADJUSTED NET REALIZED AND
UNREALIZED GAINS (LOSSES)

$0.25

S0

s0.47

Appreciation -'I ."I:|.Ouiil| Unrealized Gain
(Deprociation) {Los) Relared 1o
Merger
.n\,ootmnling_
Adjustments

{5002}

Interest Income  Part 1l Incentive Net Unncalized  Net Realired Gain Net Realeeed & Part I Incontive [hstnbutions

Fee

(50.12)

B2 NAY

Ny, Nt ania? velug pev shard amosnts ard Baied o the sharet oulitamding af sach redivenive guarier cad N inveiterenT income e thare, mel amrdalisad apprecianion / fdeprraanon), and s realisad
i £ foss) aee based ow the wekphaed overape aumber of thanes oatuanding Gorthe period, Numbers may mor sum dee o rosmdieg. See pape 10 for a descriprion of the mon-CALAP measures
' Excludes rechassificanions of wer unrealized apprecianion [ fdeprecianion) & ned realized gaing ¢ fosses) as @ resmlt of investments exised during e guarey.



* OAKTREE

OCSL | Specialty Lending Corporation

Capital Structure Overview

FUNDING SOURCES

1% in miliions)
0.85x to 1.00x S
TARGET LEVERAGE RATIO Committed Outstanding Interest Rate Maturity
Syndicated Credit Facility! 3800 5575 LIBOR + 2.000%° 2252024
2025 Moles 300 300 3,500 22503025
lnvestment Facities | Citibank Facility 180 124 LIBOR + 1.70% / 2.25%" T82023
Grade Rated Sy EHCSE Deutsche Bank Facility® 160 116 LIBOR + 2.65% 3302022
BY MOODY'S AND FITCH Cash and Cash Equivalents - (40 - -
Tatal S1440 51,075
Weighted Average Interest Raie 1ot
2?0_,/0 Net Debt ta Equity Ratio 084
UNSECURED
BORROWINGS MATURITIES
(5 d millivess )
1000 -

Extended and
Upsized 0 1

SYHDICATED CREDIT S 556
FACILITY ON MAY 4, 2021

2020 2021 02 2023 2024 025 2026
m Credit Facility Dirawn ® Undrawn Credit Facility m Unsecured Debd

B
B

Diverse and flexible sources of debt capital

As o March ar, 202

Nowe:  Numbers may mor sum due fo rosnding.

! May 4. 2021, ibe Company amended the sysdicated credir faciltly lo. among olber things. increase the dofal size bo 3950 million, exiend the maturtéy fo May 200 and remove the pricing grid.

¥ inveresrrave spread can increere g o S, 73% depending o the senior coverage ravio and (bligar s Ner Worth. ¢ May 4. 2021, the pricieg grid was removed as part of an amendmen. 12
b Interest rate spromd depends on assel e,

* e My 4, M, e Company ropaid all amounts cetatanding wader the Dutiche Bank Focility, fotlering wiich the faclite was devavisaiod,
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Funding and Liquidity Metrics

LEVERAGE UTILIZATION LIQUIDITY ROLLFORWARD

1 i millsonsy 18 i amillicon)

b 51440 GI3072020  WINZO0Z0 127312020 331020210
1400 Credin Facility Committed ST00 5700 SEO0 51,140
1200 $1.100 Credit Facility Drawn (467) 415 {400) (3135)
1000 51,000 #1000 Cash and Cash Equivalents 51 kL 4 40

5233 Total Liquidity 44 124 424 365
- Total Unfunded Commitments' (155) (158) {198) (242)
500 Unawailable Unfunded T9 64 48 S0
Commitments®
400
Adjusted Liguidity S208 5230 5174 5173
200
’ P e T Ample liguidity to support funding needs'
®m Total Debt Cutstanding O Undrawn Capacity
602020 WIN020 12/31/2020 iz

Cash 551 539 524 340
Met Assels SRiD 2915 5063 51,279
Met Leverage 083% 0. 74x 0T 0.84x
Total Leverage 0. 89x 0,78x 0.73x 0,87

! Exchdes wnfnded commitmenis fo e Kemper S and Glick JI
I Macludes it el berlbpdble fo by draven dod Mo gertain Dsiraions in oreadit g@rienisntl
Bds of Maech 31, 2021, we have anadvzed cash and ook agquivaless, aveilabiliee ssder oo orea facdives, dhe abaline so rovae ot o aortain aiiet and emonnis of unfiended commimenns thar cowld be dravn
ad Beliroe o Nigaidily and capdtel resesroes are sufflicir e sake advamiage of marked opportuninies i B orees? coowemic clisate, (L]
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Strategic Joint Ventures are Accretive to Earnings
oCsL's JOINT VENTURES ARE INCOME-ENHANCING VEHICLES THAT PRIMARILY INVEST IN SENIOR
SECURED LOANS OF MIDDLE MARKET COMPAMNIES AMD OTHER CORPORATE DEBT SECURITIES

Key Attributes of Joint Ventures:
* Equity ownership: 87.5% OCSL and 12.5% joint venture partner
* Shared voting control; 50% OCSL and 50% joint venture partner

KEMPER J¥ CHARACTERISTICS GLICK |V CHARACTERISTICS

Ar fair value At Jorkr vaie

$130mm 5.6% $3.5mm $55mm 2.3% $1.3mm

OCSL'S INVESTMENTS % OF OCsSL'S MET INVESTMENT OCSL'S INVESTMENTS % OF OCSL'S MET INVESTMENT
IN THE KEEMFER |V PFORTFOLIO INCOME" IN THE GLICK ¥ PORTFOQLIO Ih.lCl:M«-WE1

COMBINED PORTFOLIO SUMMARY

PORTFOLIO COMPANY WTD. AVG. DEBT PORTFOLIO
INVESTMENT PORTFOLIO FIRST LIEM COUNT YIELD LEVERAGE RATIO

$454mm 94% 64 5.9% 1253

As of March 35, 202}
! Reprezesis 05 s 87 5% share of the Kemper Ve ned imvestmend income feroleding subordinated nale interest expense) carned dering the quarier ended Marck 34, 2020 14
7 Represens 87.5% of the Givek 213 mer brvesmmes icome Seocfedimg subordinated mone inferesl expenicd aoemad during the quarer caded Marck 30, 2000 fecluding amouns acerued priov & the closimg of

she Mergert,
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Compelling Performance Under Oaktree Management

MAV AND CUMULATIVE DISTRIBUTIONS PAID PER SHARE

% i mitlioas)

3900 4

00 -
5128
5116

T0 - - 0156 0,66 5075 51.05
SO0

S047
Sl S0.28

LA E

6.0 4

500 4

4.00 4

300 4

&80T 33118 GA0E 23018 1273111% 33119 AN 23019 12731119 33120 G300 230720 1273120 3312

ENAV Per Share ® Cumulative Disiributions Paid Per Share '

OCSL has generated an 11.9% annualized return on equity’ under Oaktree management

Crosnuilafree dtstrianions declarad and paid from Deceniher 37, 2007 terowgh Marck 31, 2021,
Annmafizad reture on cquinty caloviated ¢ e clamge in et gt palie plus diseributiors paid from December 31, 2007 through March 31, 2027, 15
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o

Opportunities to Increase Return on Equity

o'

ROTATE INTO HIGHER-

YIELDING INVESTMENTS

* 5163 million at fair value of
senior secured loans priced at
or below LIBOR + 4.50%!

— Agcquired 5102 million of
these investments following
closing of merger with OCSI

*  Exited 549 million of lower
vielding senior secured loans
during the quarter ended March
31,2021

¢ S118million of new investment
commitments had a weighted
average yield of 8.2% during
the quarter ended March 31,
2021

C

OPERATE WITHIN TARGET

LEVERAGE RANGE

Current target leverage range:
0.85x to 1.00x debt to equity

0.87x total debit 1o equity; 0.84x
net debd to equity

5325 million of undrawn
capacity under credit facilities®

Would need to wiilize
approximately 5110million of
additional borrowings 1o reach
the midpoint of target leverage
range ((L.925x)

OPTIMIZATION OF
JOINT VENTURES

= Opportunity o increase
underlying portfolio yields by
rotating into higher spread in
investments
= 576 million of investments
priced at or below L+375 in
the Kemper and Glick JVs

= Lhilize additional borrowings 1o
operate within target leverage
range

— Target leverage range: 1.25x
1o 1.75% debit 1o equity

= 1L.3xand 1.2x1otal debt to
equity at Bemper JY and
Glick IV, respectively

-

REALIZATION OF
MERCER SYNERGIES

Merger with OCSI closed on
March 19, 2021

Operational synergies resulting
from the elimination of
duplicative expenses expected
to result in near-term G&A
savings

Streamlined capital structure
anticipated to result in interest
CXPCNSC SAVINES

Base management fee waiver
totaling 56 million for two
years ($0.75 million per
quarter)

We believe OCSL is well-positioned to provide further improvements to return on equity

Au oof March 31, 2627

! Fer semior secwred loges thar have o ool basis above 92 5%

¥ Subiect fo borrowing base and ather limitations
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Quarterly Statement of Operations

Faor the three thes endled
5 i ] 33172021 12/31/2020 HINOZ0 G320 3312020
INVESTMEMNT INCOME

Interest income S35,6658 £31.633 537153 §30,112 529,808
PIK interest mcome 3801 £ 1573 LI%3 1946
Fee income 1378 ias: 15T 1427 2050
Drividend income L 130 o 1| Fer)
GAAFP total investment income 41,043 38204 43,599 34,403 31T1
Less! Inferest income aceretion related to merger aecounting adjestments (665) - - - -
Adfuested foval investment income 41,278 L) 43509 Jd03 Jaar
EXPEMSES
Biase managemeni foe 074 6541 6,005 5988 5295
Part | incentive fees 4444 4,149 5.206 3,556 3444
Part Il ingentive fees 1409 9,540 - - (D)
Inerest expense 6,568 RS 6,13% i T.215
Orher operatmng expenses’ 2342 1261 1,710 1683 1054
Tatal expenses 13937 18,186 1054 17633 11330
Fees waived (reversal of fees waived) [ 108y - - - -
Mel expenses 13819 I8 186 1054 17633 11330
GAAF net investment income 18,114 10018 4,545 16,770 12841
Less: Interest meome aceretion related to merger accounting adjustments (B65) - - - -
Add: Part Il meeniive fee 3,608 0,540 - - (6,B0E)
Audfuested ner investment income 511,088 319558 524545 Si6.7T0 516,233

Nate:  See page M for g desoription of the non-FAA" megrures
! iwcluder professional fres, directors fres, administrasor expenses and general and admwinisirative expeases 18
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Quarterly Statement of Operations (continued)

Faor the three thes endled
13 i thourands, except per share amounts) 33172021 12/31/2020 HINOZ0 G320 3312020
NET REALIZED AND UNREALIZED GAINS [LOSSES)

Met unrcalized appreciation (depreciation) a5, 144 47456 39468 1572 {163,533)
Mew realized gamns (bosses) 5856 B215 6447 1821 (16480
Provision for mcome tax (expense) benefit 10T (245) 157 68 1,708
GAAP net realized and unrealized gains (losses), net of taves 70,003 S85.520 S46,072 S103,461 S{188.308)
Lc-_.ss: Mt realized and unnealized gains relsted to merger accounting (33,396 . . B .
adjustmenls
Adjusted met realized and wnrealized gains fosses), met of faves She607 555528 46,072 Sind 6l 5188 308)
GAAP net increase/decrease in net assets resulting from operations SEE,117 65544 ST0G1T S120.25 SI16546T)
Less: Interest income necretion related to menger nccounting adjustments (665) = - - =
Less: Net realized and unrealized gains related to meerger accounting
adjustments (33,396) - - - -
Adjusted earnings ffass) 54058 568,544 SToerT 5120231 S(165,467)
PER SHARE DATA!
GAAP 1otal invesiment income 0.29 027 0.3 04 024
Adfusted todal investment income 2% 027 xr n 02y
GAAP net investment income 012 007 017 0i2 016
Adfusted ned invesimens income e ol [N ol iy
GAAP net realized and unrealined gains (losses), net of laxes 048 030 033 073 {1.33)
Adfusted net realized and nnrealized gaing flasses), med of faves {151 039 33 0nri 330
GAAP net increase/'decrease in net assels resulting from operstions 060 (1B 0,50 LIk {117
Adfusted earmings {lossp iz 046 50 085 [N
Weighted nvernge common shares cutstanding 146,632 150561 140,561 140541 140961
Shares outstanding, end of period 180,361 140,961 140961 140,561 140,961

Nowe:  Sew page M for g descripgon of the non-GAAR meaiures
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Non-GAAP Disclosures

On March 19, 2021, the Company completed the Merger, The Merger was accounted for as an asset acquisition in accordance with the asset acquisition method of accounting as
detailed in ASC B03-50, Business Combinations—Related Issues (“ASC 805"). The considermion paid 1o OCSI's stockholders was allocated to the individual assets acquired and
linhilities assumed based on the relative fair values of the net identifiable assets sequired sther than “non-qualifving” assets, which established a new cost basis for the scquired
OCS] investments under ASC 305 that, in aggregate, was significamly lower than the historical cost basis of the acquired OCS1 investments prior to the Merger. Additionally,
immedintely fllowing the completion of the Merger, the acquired OCS1 investments were marked to their nespective fair values under ASC 820, Fair Value Measurements, which
resulted in unrealized appreciation. The new cost basis established by ASC 8035 on debt investments acquired will accrete over the lifie of each respective debt invesiment through
interest income, with a commesponding adjustment recorded to unrealized appreciation on such investment acquired through its ultimate disposition. The new cost basis established
by ASC 805 on equity investments acquired will notacerete over the life of such investments through interest income and, assuming no subsequent change to the fuir vailue of the
equity investments acquired and disposition of such equity investments a1 fuir value, the Company will recognize a realized gain with a comesponding reversal of the unrealized
appreciation on disposition of such equity investments acquired.

On March 19, 2021, in connection with the closing of the Merger, OCSL emtered into an amended and restated investment sdvisory agreement {the “A&R Advisory Agreement™)
with Cukiree Fund Advisors, LLC (the “Adviser”). The A&R Advisory Agreement amended and restated the existing imvestment advisory agreement, dated as of May 4, 2020, by
and between the Company and the Adviser 1o (1) waive an aggregate of 56 million of base management fees otherwise payable to the Adviser in the two years following the closing
of the Merger at a rate of $750,000 per quanter (with such amount appropriately prorated for any partial quarterh and (2) revise the calculation of the incentive fees 1o eliminate
certain unintended consequences of the accounting treatment of the Merger on the incentive fees payable to the Adviser.

The Company’s mamagement uses the non-GAAP financial measures deseribed above intemally o analyee and evaluate financial results and performance and 1o compare its
financial results with those of other business development companies that have not adjusted the cost basis of certain investments purseant o ASC 805, The Company's
management believes "Adjusted Total Investment Income”, "Adjusted Total Investment Income Per Share®, "Adjusted Net Investment Income™ and "Adjusted Net Investment
Income Per Share® are useful 1o investors as an additional 100] 10 evaluate angoing resulis and wrends for the Company without giving effect 1o the accretion income resulting from
the new cost basis of the OCS1 investments. acquired in the Merger because these amounts do not impact the foes payable 1o the Adviser under the A&R Advisory Agreement, and
specifically as its relates to “Adjusted Net Investment Income™ and "Adjusted Net Ivestment Income Per Share”, without giving effect to Pant 11 incentive fiees, In addition, the
Company’s managerment believes that “Adjusied Net Realized and Unrealized Gains (Lossesk, Net of Taxes”, “Adjusted Net Realized and Unrealized Gains (Losses), Net of Taxes
Per Share™, “Adjusted Eamings (Loss)” and “Adjusted Eamings (Loss) Per Share™ are useful to investors as they exclude the non-cash income'gain resulting from the Menger and
used by management 1o evaluate the economic eamings of its investment portfolio. Moreover, these metrics align the Company’s key financial mexsures with the calculation of
incentive fees payable 1o the Adviser under with the A&R Advisory Agreement (i.e., excluding amounts resulting solely from the lower cost basiz of the acquired OCST investments
established by ASC 805 that would have been to the benefit of the Adviser absent such exclusion).



