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Item 8.01. Other Events.

On October 14, 2008 the Registrant updated it's investor presentation a copy of which is attached hereto as Exhibit 99.1 and is incorporated
herein by reference.

Item 9.01. Financial Statements and Exhibits.
Exhibit 99.1.  Investor presentation dated October 2008
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

Fifth Street Finance Corp.

(Registrant)
October 14, 2008 Isl| WILLIAM H. CRAIG
(Date) William H. Craig

Chief Financial Officer and Chief Compliance Officer
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Forward Looking Statements

This presentation contains forward-looking statements. These statements include, without
fimitation, information with respect to future events or our future financial performance,
results of operations, and on our financial condition. These forward looking statements are
not guarantees of our future performance and are subject to risks and uncertainties that
could cause actual results to differ materially from the results contemplated by the
forward-looking statements. Factors that could affect our results and cause them to
materially differ from those contained in the forward-looking statements include those that
we discuss in "Risk Factors”™ and "Special Note Regarding Forward-Looking Statements” in
our final prospectus, dated June 11, 2008, that we have fifed with the SEC.
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Fifth Street Overview

Specialty finance company providing financing for
small and mid-sized companies

$141 million IPO in June 2008 led by Goldman Sachs,
UBS and Wachovia; listed on the NYSE as ticker
\szcﬂ

Invest in conjunction with private equity sponsors

Shareholders include Genworth Financial and
Greenlight Capital

Total investments of $282.8! million as of
September 30, 2008

IPO proceeds fully invested within three to six
months of IPO

1 Investreants closed prioe to July 1, 2008 ¢ foir valve and subssquent imestments through Septembar 30, 2008
at aost.

Fund I
1998

+

Fifth Street
Fund IT
2005

v

Fifth Street
Fund III
2007

+

Fifth Street
Fund III BDC
Conversion
2008

v

Fifth Street
Finance Corp.
IPO
June 2008
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Key Investment Highlights

B Why Fifth Street Today

— Superior Portfolio - Business model allows us to capture Alpha
— Inefficient Market - Opportunity to invest at premium rates

— Built-in Earnings - High yielding existing portfolio, 100%
originated in house

B How Fifth Street will continue to Deliver

— Team - Expertise and experience with a scaleable methodology
— Brand - Premium provider of funds in the lower middle market
— Relationships - Deep relationships with key group of sponsors

— Transparency - Focus on a high degree of disclosure

@ Page 3




Strong Value Proposition

m  Ret unrealized depreciation of $12.4 million since inception on total investment partfolio of
Conservative $282.8 million?

Portfelio . . -
— Primarily due to general economic conditions

Accounting

— 100% performing loans

Stock Trading B Stock trading at 60% of June 30, 2008 Met Asset Values
Below NAV

Growing B Psid a third quarter dividend of $0.30 per share and a fourth quarter dividend of $0.31 per
Dividends share

B Len Tannenbaum {(CEQ & President) has purchased 158,234 shares of stock since the [POin
June 2008

1 Invettmants cloted peioe 1o 1, 008 52 feic vaive and wubsaguent mesiments theoush Sapdambar 50, 2008 af cost. Met
unrealized dﬁnmrgnas orj'tﬁlm 30, 2008, o
2 At chsing share prioe of §7.90 an October 3, 2008,
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Investment Highlights

B High-quality debt investments with substantial cash yields!
— Weighted average debt yield of 16.5%; cash yield of 13.5%"“
— 100% 1st and 2nd lien debt securities
— 100% performing loans
— 83% of this portfolio originated after July 1, 20073

— 92% fixed rate debt securities; 100% of floating rate debt
securities have interest rate floors of at least 9%:*?

B Strong relationships with private equity sponsors

B [ntense focus on managing credit risk and a dual underwriting
methodology

B Experienced management team that is aligned with shareholders

145 of Septernbar 30, 2008 wniess otherwise noted,
2 Az of Jne 30, 2008,
2 Investroends at cost.
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High-Quality Investments with Substantial Cash Yields
Higher Weighted Average Yield with Lower Leverage

Weighted Average Debt Yield

versus Other BDCs1

FitthStrest ---—---—---—---—---—---—--c;-u:-ls-tf-s-ﬁm—---—---—---—---—--- : 16.59%
TriangleCapital
AlligdCapital
Patriot Capital 12.5%
Apollolrmest ment 12.0%
AresCapital n3%
BlackRock Kelso 1.3%
MCGCapital 10.9%
ACAS 10.5%
EFHads oneCapital 0. 1%
PennantPark 9.5%
7.0% 90% 1.0% 13.0% B.0% 17.0% 19.0%

E 1 Sowrce: Rapredants weighied suarmps dabi piald par pobliz filings for pariag ending June 30, 2008,
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High-Quality Investments with Substantial Cash Yields
Predominantly Secured Portfolio with Low Leverage

Predominantly Secured Portfolio’

Total Debt to EBITDAZ

=t 4.7%

First Lien 4.5 1

Debt,
A7 W 4.0x o
35 1

3.0x

GE% Total
Securad
Debt

25x 4

20x 4

Middle Market LBO Leveraged Fifth Street’
Loans®

Investment Portfolio: $217.7 Million!

148 June 30, 2008,
2 A2 loan incepiion for Midkle terket 1BO Lavaraged logrs, Tofs! debt bo FBITDA of debt sacuritizg for Fifth Street 52 of hine 30, 2005,

Jffm]ﬁ%& Poor’s Lavermged Lending Review Q3 2008, Aspresents average of LO80s in QF 2008 whens target had fess than Page 7




Strong Relationships

Established Relationships with Opportunity to Expand

Leading Middle Market Sponsors Network of Relationships

Active Sponsor
Ralationshipsi,
140
9%

Reputation for
Delivering on
Commitments

e

Consistent OMmmon
Market Investment
Focous Philosophy

Potential

Sponsor
Relationships,
{~1,360)

*Lender of choice” for sponsors that invest in ®  Significant opportunity to increase market
small and mid-sized companies penetration and enhance investment pipeline

—  Our Investment Adviser has active

Significant benefits of strategic partnershi
9 gic pa ps relationships with over 1401 of these

including:
—  Incremental due diligence SpONsors

iti itori ®  Additional opportunity to grow with sponsors
—  Additional layer of monitoring S e ]

—  Additional source of operating expertise

1Az of Jors 11, 2008 par Fifth Strest Finanes Corp. Prospectus.
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Growing Target Market

Private Equity Transaction Volume?

B large pool of private equity (% in bn)
capital focused on investments

£400
in small and mid-sized = $306
. [ £300 1
companies 25
o= |
B These private equity firms have 5 G e
less access to capital ;E $100
. LT 4]
— Smaller deal size $0
‘00 LTM 6/30,/08
— Fragmented market
— Recent credit market Middle Market M&A? ($ in bn)
dislocation $500 1 o T $966
\ o
B |ess access to capital has ¢ ey S5
resulted in favorable lending =3
environment Xy Y s
(=) |
= £200
$100 -
‘02 LTM &6/30,02

1 Sowrce: Thowdon Financisl. Repredants 5 publicly sancunced M deals imeduing (ponsars.
2 Zowrce: Thomdon Fnanciel, Represants publicly announced 854 deals with enderpeiss values values batwesn 25mmn and $250mnn,
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Experienced Management Team that is Aligned with

Relevant
Executive Title Experience Prior Experience
Leonard M. Tannenbaum  President and CEQ 12+ * Led the investment of over 450 million since 1998
Managing Partner of = Served on the board of 5 public companies
Investrent Adviser = Formerly an equity analyst for Merrill Lynch
Marc &, Goodman Chief Investment 18+ * Significant experience advising, restructunng and
Sarior Partner of cer negotiating investmeants
investment Adviser » Formerly with the law firm of Kramer, Levin, Naftalis &
Frankel

Bernard D. Berman Executive Vice 12+ ® Substantial legal experience focusing on corporate
Partner of Insestment President and transactions
Advizer Secretary = Farmerly with the law firm Riemer & Braunstein
William H. Craig Chief Financial Officer 20+ = Former CFO of ¥ital-Signs (NASDAQ listed)

and Chief Compliance * Prior merchant banking experience and § years at GE

Officer Capital
Stacey L. Tharne Wice President, 2+ = Prior experience at a hedge fund

Investor Relations
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Experienced Management Team that is Aligned with
Shareholders

Relevant
Executive Title Experience Prior Experience

Juan E. aAlva Head of Ongination 14+ * Formerly a senior investment banker at Trinity Capital

Partmer of investrment = Previously an investment banker at Goldman Sachs

Advizer
s
=3l Jonathan S. Miller Directar 10+ ® Experience originating, structuring, and executing debt
= financings
g’ = Farmerly a senior investment banker at Bear Stearns
O

Karin A&, McKittrick Vice President 10+ ® Formerly invalved in institutional sales and relationship

managament at UBS
= Praviously a sales associate at Smith Barney

T
CR [velin M. Dimitrov Chairman of 6+ = Experience in financial analysis, valuation and investment
EM coriner of Investment Investment adviser's research warking with companies in the U.5. and Eurape
El Adviser Internal
= Waluation Committes
=
=z ) ) ) . .
[=lll Erian Finkelstein Senior Associate S+ = Praviously analyzed middle market companies as an
& associate at Aleutian Capital Partners (private equity firm)
=
-
ERll kvde S. Shamp Associate 3+ = Prior experence as a corporate attorney and as a
& consultant analyzing and structunng investments
=
i
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Direct Origination Platform

Origination
Strategy

Direct origination of portfolio loans

Focus on private equity sponsor relationships

Recurring investment opportunities from add-on sponsor investments
Divide the country geographically

We are currently seeing more attractive investment opportunities and less
competition than we have in many years

Paga 12




Intense Focus on Managing Credit Risk
Conservative Underwriting Criteria

Target Transaction ;

m Substantial excess W First or second lien
enterprise value positions

® Significant investment by B Low leverage levels
private equity sponsor
B Strong covenants and

B Predictable positive
collateral packages

operating cash flow

B On-going and available
liquidity

| Sponsor-led transactions enhance the credit quality of the loan

ﬂ Page 13




Intense Focus on Managing Credit Risk

Comprehensive Investment Process

m Established and proven investment process
B Dual underwriting methodology with stringent underwriting standards

®  Active portfolio management

nim

Partners originate
investments

Written investment
summary

Scoring using
proprietary model

Preliminary due
diligence

On-going Investment
Committee ("IC™)
review

Draft term sheet

Term sheet
negotiated

IC reviews
investment

Thorough due
diligence

General Counsel
leads structuring and
drafting of documents

Closing and funding
following final IC

approval

Proactive monthly /
quarterly review and
monitoring process

— Covenant
compliance

— Current
performance vs.
plan

— Internal ratings

Increased monitoring
of problem credits
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Diversified Portfolio
As of June 30, 2008

% in millions
Company Security Debt Inwestment? Industry
Caregiver Servicas Second Lien $+22.6 Hed#hcare Facilities
Traffic Control & Safety Second Lien 18.6 Construction & Engneening
Book Barn Second Lien 18.0 Footwear and Appare!
Premier Traler Second Lien 171 Traler Leasing Services
Certral Industrial Supply First Lien 16.4 Mechanical Produces
O"Currance First Lien 138 Outsourced Call Centers
TBA Global Second Lien 1z.4 Media & Advertising
Filet of Chicken Second Lien 12.1 Food Distributors
Lighting by Gregory First Lien 11.8 Housewares & Specialties
Rosa Tarlow Firet Lien 10.3 Hom & Furrishing
Pacific Press Technologies Second Lien 3.4 Capital Goods
Medknowledge First Lien 9.2 Hedthcare Services
Micos Polymers First Lien B.B Commodity Chemicals
Goldoo Second Lien 7.6 ReEstaurants
Fitness Edge First Lien 7.6 Operator of Fithess Clubs
Elephant and Castle Second Lien 7.2 Restaurants
Best Winyl Second Lien 6.8 Bulding Products
CPRaC Secord Lien 5.9 Household Products
Rossi american Hardwoods Second Lien 5.2 Lumber Products
Martini Park First Lien 3.4 Restaurants
Awerage $11.2

Portfolio Fair Value at 6/30/08 $217.7

Originations {4Q 2008) 65.1%

1 At falr value a5 of June 30, 2008 plus inderim draws.
T At cost, Paga 15




Asset Quality!

No loan delinquencies
Partfolio is performing well
91.7% of portfolio valued by an outside valuation firm

Portfolio loans are assessed and rated quarterly on a scale from1to 5
based on underlying credit and performance statistics

Loan Ratings as of June 30, 2008

Investments Percentage of Debtf EBITDA

Investment at Fair Total Leverage
Rating Description Value Portfolio Ratio
i Irwestment parforming above expectations 4 14.1 6.5% 3.59%
Investment parforming substantially within
2 ; ! 183.5 84.3 3.73
expectations and its risk remains reutral or favorable
3 Investment parforming below expectations and 201 9.2 7.07
requines doser monitoring, but no loss is expeced
- Irnwestment performing below expectations,; expect 0.0 0.0
some loss of investment return, bt no loss of principal ' : -
i expacted
5 Investment parforming substantially balow 0.0 0.0 .
expectations; some boss of principal is expectad : :
Total t217.7 100.0%% 4. 03w

1A of June 50, 2008,
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Summary Financials

9 Months Ended

£ in thousands June 30, 2008

Selected Income Statement Data:

Investrnent Inconwe;

Total Interest Incorne ¥ 20,162
Fiinds Truc &vie 1.154
Cividard Treo e 155
Tkl Envagh £ In s § 31,471
Expenses:

Managernant and Incantive Faes 4 5181
Interest ExXpanse g7z
Ohpsar atine Exganigas and Othar Faed 2.530
Tt sl Expanias B 4+ 8 533
Mgk Erviastrveint Treanms 12588
Unresized Apprecistion (Depredistion) on oy estmants (12.552)
Hak Reslized Gain from Investrments 62
Hak Encresse in Het Assets Resulting from aticns + 98
Selected Balance Sheet Daka:

Assets;

Total Investments ot Fair Value o
Uneaned Fee Incoms 4,285)
Total Envestrents Net of Uneamned Fee Incorme: $ 213457
Cash 26,598
b A paks 2,137
Total Sssats f 302,537
Liabilities:

Total Lisbilities 4.8
Equity:

Totsl Stockheldars' € quity § 298.5%9
supplemental Datar®

Waighted Aversge viald on Debt Investrents 16.5%:
Humber of Portfollo Companbes 20

1 As of Rine 30, 2008,
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Corporate Governance

Board of Directors

Independent {5)

m  Byron ], Haney, CPA (Chair of the Audit Committee) - 20+ years of business
experience, includin serving as chief financial officer of a private retail store chain.
Currentl'f}serves on the Board of Directors of Sterling Chemicals, Inc. {public
company

m  Frank C. Meyer (Chair of the Valuation Committee) —Founder and former Chairman
of Glenwood Capital {purchased by the Man Group). Previously served on the Board
of Directors of Quality Systems, Inc. (public company)

m  Adam C. Berkman, CPA - 19 years of experience in strategy, operations, finance and
business development

B Brian 5. Dunn - 14 years of marketing, logistical and entrepreneurial experience

B Douglas F. Ray — 12+ years experience acquiring, developing, financing and
managing a diverse portfolio of real estate investments, including two healthcare
properties funds

Interested (2}
®m Leonard M. Tannenbaum, CFA - President and CEQ

B Bruce E. Toll = Co-Founder and former Vice Chairman of Toll Brothers
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Summary Investment Highlights

m Yield

— High-quality investments with substantial cash yields
B Safety

— Intense focus on managing credit risk
B Relationships

— Strong relationships with private equity sponsors focused
on small and mid-sized companies

B Experienced management team that is aligned with investors
B Robust deal pipeline in a growing market

B Strong portfolio management expertise
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