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PRESENTATION
Operator 
Welcome, and thank you for joining Oaktree Specialty Lending Corporation's fourth fiscal quarter conference call. Today's 
conference call is being recorded. (Operator Instructions) 

Before I pass the call over to the Oaktree team, I want to remind you that comments on today's call may include forward-looking 
statements reflecting Oaktree's current views with respect to future operating results and financial performance. 

Actual results could differ materially from those implied or expressed in the forward-looking statements. Please refer to OCSL's SEC
filings for a discussion of these factors in further detail. Oaktree undertakes no duty to update or revise any forward-looking 
statements. 

I'd also like to remind you that nothing on this call constitutes an offer to sell or a solicitation of an offer to purchase any interest in 
any Oaktree fund. 

Now I would like to introduce Dane Kleven, Head of Investor Relations, who will host today's conference call. Mr. Kleven, you may 
begin. 

─────────────────────────────────────────────────────────────────────────────────────
Dane Kleven Oaktree Specialty Lending Corp - Senior Vice President and Head of Investor Relations
Thank you, operator, and thank you all for listening in. We very much appreciate your support of Oaktree Specialty Lending 
Corporation. 

I'd like to welcome you to our earnings call for the fourth fiscal quarter of 2024. Our earnings release, which we issued this morning, 
and the accompanying slide presentation can be accessed on the Investors section of our website at oaktreespecialtylending.com. 
We encourage investors, the media, and others to review the information that is shared on our website. 

Joining us on the call today are Armen Panossian, Chief Executive Officer and Co-Chief Investment Officer; Matt Pendo, President; 
and Chris McKown, Chief Financial Officer and Treasurer. 

With that, I would now like to turn the call over to Matt to discuss our results. 
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─────────────────────────────────────────────────────────────────────────────────────
Mathew M. Pendo Oaktree Specialty Lending Corp - President
Thanks, Dane, and welcome, everyone. Our adjusted NII for the fiscal fourth quarter ended September 30, 2024, was $45 million or 
$0.55 per share, which was consistent with our third-quarter results. NII for the quarter reflected our healthy origination and 
repayment activity, combined with the decrease in net expenses driven by our lower management fees that went into effect on July 1
and interest expense. This was partially offset by a modest decline in adjusted total investment income as certain investments were 
moved to nonaccrual status. 

Full-year fiscal 2024 adjusted NII was $179 million or $2.23 per share compared to $178 million or $2.47 per share for fiscal year 
2023. The dollar increase was driven by higher investment income generated from a larger average investment portfolio following 
last year's completion of our merger with Oaktree Strategic Income II, Inc., or OSI II impact of higher base rates and an increase in 
the prepayment fees and OID acceleration from successful investment exits. 

These drivers were offset by an increase in investments placed on non-accrual status and higher interest expense, primarily due to 
our floating rate liabilities. The year-over-year per share decrease in adjusted NII reflects a higher share count from the issuance of 
common shares. 

During fiscal 2024, we continue to rotate into primarily first lien loans. Our first lien investments increased to 82% from 76% at fiscal 
year-end 2023. Concurrently, second lien investments decreased from 10% to 4%. Investments on non-accrual status at quarter end
were 4% at fair value and 4.9% at cost compared to 3.7% and 5.7% last quarter. 

During the quarter, we successfully restructured two investments and removed them from nonaccrual. However, we placed three 
additional investments on nonaccrual status and took some further write-downs on certain investments. 

Our net asset value per share decreased slightly to $18.09 from $18.19 last quarter. We are working closely with each company and
using our resources and expertise to achieve successful outcomes for our shareholders. 

Given that these non-accruals and additional write-downs had an impact on our earnings and net asset value, we waived $1.2 
million of Part 1 incentive fees for the quarter. This is in addition to the $3.2 million of Part 1 incentive fees that we waived last 
quarter and $1.3 million of additional discretionary fees waived since the OSI II merger in January of last year. 

As a reminder, we implemented a permanent reduction in the base management fee from 1.5% to 1.0% of gross assets effective 
July 1, 2024. We hope these actions reflect our ongoing commitment to our shareholders. 

Turning to investment activity. We originated $259 million in new investment commitments during the fourth quarter at a weighted 
average yield of 9.9% compared to 11.1% in the prior quarter. We were pleased with this level of activity, albeit at lower yields, 
reflective of the current market environment. 

We continue to identify compelling investment opportunities across sponsored and non-sponsored companies as well as an 
undervalued publicly traded credits, while maintaining our disciplined and selective investment approach in a competitive 
environment. 

Paydowns and exits in the quarter generated $338 million in proceeds, up from $186 million in the third quarter. With refinancing 
activity increasing across the broader market, we have experienced higher levels of paydowns. We believe this speaks to the 
strength of our overall portfolio as well as our due diligence and investment process. These paydowns demonstrate the ability of our 
portfolio companies to successfully execute their business plans, positioning them to refinance debt at more attractive prices, reduce
leverage or sell their businesses. 

Turning to the liability side of our balance sheet. At fiscal year-end, we had substantial liquidity to fund our investment commitments 
and future investment opportunities. This included $908 million of undrawn capacity under our credit facilities and unrestricted cash 
and cash equivalents of $64 million. 

Total debt to equity was 1.12 times and net debt to equity was 1.07 times after adjusting for cash and cash equivalents. With respect
to the dividend, our Board approved a quarterly dividend of $0.55 per share, consistent with prior quarterly distributions. This 
dividend is payable in cash on December 31, 2024, to stockholders of record on December 16, 2024. 

With that, I will turn the call over to Armen to provide more details on our portfolio and the market environment. 

─────────────────────────────────────────────────────────────────────────────────────

https://protect.checkpoint.com/v2/___https://www.lseg.com/en/contact-us___.YzJ1OnBhdWxiYWtlcm5vdGlmaWVkY29tOmM6bzpjZGE4ZGEyNDY3NDkxOTBjMmYwYjMzZjVhYmI3ZmQwODo2OmJkNGY6NWRmN2Y0NjVjMGI2NmJhMDVhZjY2OTRmZjE0NjVlNmQzODcxM2M5YWU1MjA0OTQxNDJjZmM3NzE0ZDYwOWMwZTpwOlQ6Tg


November 19, 2024 / 4:00PM UTC, Q4 2024 Oaktree Specialty Lending Corp Earnings Call

LSEG STREETEVENTS | www.lseg.com | Contact Us

©2024 LSEG. All rights reserved. Republication or redistribution of LSEG content, including by framing or similar means, is
prohibited without the prior written consent of LSEG. 'LSEG' and the LSEG logo are registered trademarks of LSEG and its
affiliated companies. 4

Armen Panossian Oaktree Specialty Lending Corp - Chief Executive Officer, Chief Investment Officer
Thank you, Matt, and hello, everyone. Before I review our portfolio activity, I'd like to provide a quick update on our leadership team. 

I'm excited to announce the appointment of Raghav Khanna as Co-Chief Investment Officer for OCSL. Raghav joined Oaktree in 
2012 as a member of our Global Opportunities Group before becoming a founding member of the strategic credit strategy in 2014, 
where he now serves as a co-portfolio manager and an investment committee member. His dedication and strategic insights have 
been instrumental in driving the growth of our platform, and I am looking forward to working alongside him as co-CIOs of OCSL. 

With that, I will now turn to our portfolio activity for the quarter and concluded observations in the current market environment. Our 
portfolio remained well diversified across 144 companies with a fair market value of over $3 billion at the end of the fourth quarter. In
line with our objective to lend to the -- at the top of the capital structure, at quarter end, 82% of our portfolio was invested in first lien 
debt, which, as Matt mentioned, is up from 76% one year ago. 

To mitigate risk in the current environment, we are pursuing and investing in a diverse group of industries and larger companies. In 
the fourth quarter, the median EBITDA for our portfolio of companies was $140 million and the median leverage was 5.2 times. 

This leverage ratio is roughly in line with the prior quarter, yet notably below the average for middle market companies. Our portfolio 
companies continue to perform well with a weighted average interest coverage ratio using current base rates at 2.3 times. During the
fourth quarter, we invested $259 million into a diverse set of 9 new and 10 existing portfolio companies. 

Now I will provide details of a few key investments. I will begin with Legends Hospitality, a premium experience company that 
delivers holistic solutions, sports and entertainment organizations and venues. 

Legends was founded in 2008 by the ownership groups of the New York Yankees and Dallas Cowboys to manage concessions for 
two new stadiums. In August, Oaktree co-led a new $2 billion credit facility to support Legend's acquisition of ASM Global Parent, 
which provides venue management services to a global portfolio of over 350 stadiums, arenas, convention centers, and theaters. 

Oaktree provided $145 million of the term loan, $17 million of the revolver, and $8.5 million of a delayed draw term loan. The term 
loan has a coupon of SOFR plus 5% and 2 points of OID. OCSL participated in $31 million of this deal. 

Next, Integrity Marketing is a leading independent marketing organization and omnichannel insurance technology company that 
focuses on life, health and wealth products with an emphasis on the senior market. In the fiscal fourth quarter, Oaktree participated 
in a new $6.5 billion credit facility to support Integrity's debt refinancing, future M&A pipeline and working capital. 

Oaktree provided $194 million of the term loan, $25.6 million of the revolver, and $137 million of the delayed draw term loan. The 
term loan has a coupon of SOFR plus 5% and 1 point of OID. OCSL participated in $36 million of this deal. 

We made another significant investment in Everbridge, a global software company that provides critical event management solutions
to global corporations, government agencies, and non-profit institutions with security management solutions that help with incident 
preparedness, risk monitoring, and service reliability. 

In September, Oaktree co-led a new $1.35 billion credit facility to fund a sponsor's acquisition of Everbridge. The facility consists of 
$1 billion first lien term loan, a $100 million revolving credit facility and a $250 million delayed draw term loan. Oaktree provided 
$159 million of the term loan, $16 million of the revolver, and $40 million of the delayed draw term. The term loan has a coupon of 
SOFR plus 5% and 0.5 point of OID. OCSL participated in $27 million of this deal. 

These investments demonstrate the power of the Oaktree platform, which is a key competitive advantage that gives us access to 
compelling investment opportunities as well as the ability to invest in larger transactions. 

Now let's take a closer look at the credit quality of the portfolio. As Matt noted, we experienced an increase in the net number of non-
accrual loans during the fourth quarter. While our team successfully restructured two investments that were previously on non-
accrual status, we added Telestream Holdings and the second out tranches of Astra Acquisition Corp and nThrive to non-accrual 
status during the quarter. 

Looking at the new additions, I'll begin with Astra Acquisition Corporation. Astra Acquisition Corporation is a provider of cloud-based 
software solutions for higher educational institutions. Our original investment in Astra was a first lien term loan that was exchanged 
into a Term Loan A and Term Loan B through a restructuring that closed in April of 2024. 

Recently, bookings have trended lower, negatively impacting the company's EBITDA and the price at which these loans are quoted 
in the secondary market. These events caused us to put the Term Loan B, which is a second out tranche on non-accrual. We are 
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working closely with management and the lender group to address Astra's declining revenue with the goal of maximizing value of 
our debt position. 

Now I will discuss nThrive, a software company that helps healthcare clients manage their revenue and cash flow, in which we hold 
both a first lien and second lien term loan position. The second lien term loan was placed on non-accrual as a result of declining 
bookings and lower retention rates. We continue to closely monitor this name. 

Next, Telestream Holdings is a video software platform that provides on-demand, digital video tools, and workflow solutions to a 
diversified customer base. Our investment in Telestream includes a first lien term loan and a small revolver. Although there was no 
valuation change at quarter end, we proactively placed both loans on non-accrual due to liquidity constraints at the company and 
concerns about collecting coupon interest. 

Finally, as Matt mentioned, we restructured two names previously on our non-accrual list, Pluralsight and Impel. For Pluralsight in 
August, along with other lenders, Oaktree completed a recapitalization of the company equitizing part of our former position, 
receiving some take-back debt and providing additional capital to the company in the form of a delayed draw term loan and a 
revolving credit facility. We are working with management and the other lenders post reorganization and are confident in our ability 
to work through situations like these. 

In the case of Impel, the company's primary product, Trudhesa, was acquired by a third party, who will be seeking to monetize the 
drug through a reinvigorated sales effort. In connection with the acquisition, OCSL and other debtors received a cash payment and 
the right to receive future payments if the acquirer achieves certain sales milestones. 

Now turning to our view of the market environment. Although the fixed income markets have recently benefited from lower short-
term interest rates, we remain in an elevated interest rate environment, which has materially increased the cost of debt capital 
especially for highly levered companies. Against this backdrop, we are in constant communication with our portfolio of companies to 
evaluate their businesses, end markets, and ability to navigate the current interest rate environment. 

Our goal is to identify any potential issues as early as possible and to work collaboratively with our borrowers to resolve them. 
During the fiscal fourth quarter, credit markets continue to rally as the Fed initiated its easing cycle with a 50 basis point cut to the 
Fed funds target rate in September and another 25 basis point cut earlier this month. Base rates declined from the prior quarter and 
credit spreads continue to tighten. 

The more active broadly syndicated loan market in combination with large amounts of capital is driving lenders to aggressively 
compete for new opportunities, which is also improving deal terms for borrowers. This has driven an increase in repricings and 
refinancing for many issuers in the private credit space. 

M&A activity has continued to trend higher and the industry continues to be optimistic regarding future volume, anticipating 
increased activity in early 2025. Private market borrowers generally remain healthy, demonstrating stable revenues and EBITDA 
growth. 

Interest coverage ratios continue to be a focus in the market. And with spreads tightening and SOFR rates declining, the average 
interest coverage ratio is expected to increase. Additionally, the fair value of direct lending investments increased from last quarter 
due to tighter credit spreads and overall solid fundamental company performance. 

Turning to the impact of the US election. President-elect Trump is widely regarded as a pro business leader. He has committed to 
lowering corporate taxes, reducing regulation, and easing restrictions on energy production. These measures are generally 
favorable for corporate profitability. Moreover, we anticipate a surge in M&A and IPO activity under Trump's administration. This 
uptick in dealmaking is likely to create a strong pipeline of deals in 2025. 

As I said earlier, we remain focused on the inherent risks of the current market. While the emergency inflation rate hike cycle is over 
and short-term rates have declined recently, we do not believe the Fed will take rates back to the ultra-low levels of the last decade. 
In other words, rates are likely to remain higher for an extended period, and this could be challenging for companies with elevated 
debt levels. 

While inflation has recently subsided, high costs remain a challenge for companies and consumers. The environment appears to be 
improving. However, we believe it is prudent to remain cautious. We are closely watching market conditions and lenders' appetite to 
refinance companies with maturing debt as we believe companies refinancing needs, they have difficulty obtaining cost-effective 
capital and credit becomes less available. 

Now I will turn the call over to Chris to discuss our financial results in more detail. 
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─────────────────────────────────────────────────────────────────────────────────────
Christopher McKown Oaktree Specialty Lending Corp - CFO & Treasurer
Thank you, Armen. As Matt noted for our fourth fiscal quarter, we reported adjusted net investment income of $45.2 million or $0.55 
per share, which was consistent with the prior quarter ending June 30, 2024. 

Adjusted total investment income for the quarter declined $0.6 million or about $0.01 from the prior quarter. This was driven by a 
$2.7 million decrease in interest income resulting from placing certain investments on nonaccrual status, smaller average portfolio 
size and the impact of spread compression. These factors were partially offset by increased OID acceleration in connection with 
repayments. 

We also had a $0.3 million decline in dividend income from the Kemper JV. These decreases were offset by a $2.4 million increase 
in fee income, which was primarily driven by pre-payment and exit fees. 

Non-recurring income generated in connection with successful investment exits did have a larger than neutral impact on our results 
this quarter. To give you a sense of magnitude, our non-recurring income in the September quarter was about $0.09, whereas we 
generally see nonrecurring income in the neighborhood of about $0.03 to $0.05 per share per quarter. 

Net expenses declined $0.6 million from the prior quarter, driven by a $2.5 million decrease in management fees, net of fees waived.
$0.5 million of lower interest expense from lower average borrowings and $0.2 million of lower professional fees, partially offset by 
$2.6 million of higher Part 1 incentive fees, net of fees waived. 

Now moving to our balance sheet. OCSL's net leverage ratio at quarter end was 1.07 times, down from 1.10 times at the end of the 
third quarter. Repayments and sales of $338 million outpaced our newly funded investments of $233 million. This, in combination 
with the markdowns this quarter resulted in a slight decline in the size of our portfolio. 

Our net leverage remained within our targeted range of 0.9 times to 1.25 times. As of September 30, total debt outstanding was 
$1.66 billion and including the effect of our interest rate swap agreements had a weighted average interest rate of 6.7%, which is 
slightly down from last quarter. 

Unsecured debt represented 57% of total debt at quarter end, up marginally from the prior quarter. Our liquidity remains strong, 
including $64 million of cash and $908 million of undrawn capacity on our credit facilities. Unfunded commitments excluding those 
related to the joint ventures were $284 million with approximately $248 million eligible to be drawn immediately. The remaining $36 
million is subject to certain milestones that must be met by portfolio companies before the funds can be drawn. 

Now turning to our two joint ventures. Together, the JVs currently hold $454 million of investments primarily in broadly syndicated 
loans spread across 49 portfolio companies. For the quarter, the JVs again generated attractive annualized ROEs, which when 
combined, were approximately 11.2%. 

Leverage at the JVs was 1.4 times in aggregate at quarter end, flat with the last quarter due to a slight increase in unrealized 
depreciation in the underlying portfolios partially offset by repayments received from portfolio companies during the quarter. 

With that, we appreciate your participation on the call today and for your interest in OCSL. We are happy to take your questions 
now. Operator, please open the lines. 

─────────────────────────────────────────────────────────────────────────────────────

QUESTIONS AND ANSWERS
Operator 
(Operator Instructions) Paul Johnson, KBW. 

─────────────────────────────────────────────────────────────────────────────────────
Paul Johnson KBW - Analyst
Thanks. Good morning. Thanks for taking my questions. Just on the incentive fee waiver this quarter. Just trying to understand if this
is going to be something that the adviser is committed to on a go-forward basis to the extent that NII trends below the $0.55 
dividend? 
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─────────────────────────────────────────────────────────────────────────────────────
Mathew M. Pendo Oaktree Specialty Lending Corp - President
Hey, Paul. It's Matt Pendo. Thanks for the question. So the -- this quarter, we announced a -- we described it as a discretionary fee 
waiver of $1.2 million. As you mentioned, last quarter, there was another -- the quarter prior to that, there was another discretionary 
fee waiver of $3.2 million. 

We view those as discretionary, not permanent. So that's kind of how we're looking at it kind of quarter to quarter. This -- the July -- 
starting July 1 is when the management fee was reduced to 1%, that was permanent. So that's kind of how we approach the 
incentive fee waiver. And then obviously, the 1% management fee is permanent. 

─────────────────────────────────────────────────────────────────────────────────────
Paul Johnson KBW - Analyst
Got it. Thanks for that. And then just on a few credits in the portfolio. The nThrive obviously going on non-accrual this quarter, but it 
looked like it was just marked incrementally higher in the quarter. Thrasio also on non-accrual looks like it's still had a fairly strong 
mark quarter over quarter. 

How do you feel, I guess, in terms of how comfortable are you with where either of those loans are having -- especially Thrasio 
which has been on non-accrual a little bit longer, I mean are we -- is that investment approaching point of resolution anytime soon? 
Is there any sort of update there? 

─────────────────────────────────────────────────────────────────────────────────────
Armen Panossian Oaktree Specialty Lending Corp - Chief Executive Officer, Chief Investment Officer
Thanks for the question. This is Armen. On Thrasio I think, look, this is an execution story that's going to take another few quarters. I
wouldn't say that it is close to a resolution that we would think is value maximizing in the near term. 

For FinThrive or nThrive, as it's known, there is public information out there that -- a press release that was disclosed yesterday, 
which we think is actually positive for the company and its stability. And we think that, that business is well positioned. But certainly, 
has some execution to do, and it's -- and has a lot of engagement from its sponsor. We are watching it closely, but I think FinThrive 
or nThrive and Thrasio are in very different positions. 

─────────────────────────────────────────────────────────────────────────────────────
Paul Johnson KBW - Analyst
Appreciate that. That's helpful. And then on Pluralsight, I realize at this point, after being restructured, it's not as large of an 
investment in the portfolio. But I was wondering if you could tell us, I mean, within the delayed draw or the revolver, I should say, is 
there -- the loan is still on PIK at this point. I mean is there anything that restricts the borrower from borrowing on the revolver to pay 
the interest on the restructured loan? 

─────────────────────────────────────────────────────────────────────────────────────
Armen Panossian Oaktree Specialty Lending Corp - Chief Executive Officer, Chief Investment Officer
I mean the revolver does have covenants and restrictions. I would need to give you a more detailed answer with the legal REIT. But 
that isn't the intention to draw on the revolver to pay the coupon. The revolver is meant to support the business as it repositions itself
or strengthens its position, it's not meant to pay coupon interest. 

─────────────────────────────────────────────────────────────────────────────────────
Paul Johnson KBW - Analyst
Got it. And last one for me. If we get -- if 2025 next year ends up being a good year, and we have a very good wave of activity in the 
market. I mean how do you feel about kind of terms and covenants in the market? Do you think that direct lenders are going to be 
able to hold the line on kind of further covenant and term erosion? And kind of where do you think we stand in terms of how 
documents are going to be holding up in the market? 

─────────────────────────────────────────────────────────────────────────────────────
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Armen Panossian Oaktree Specialty Lending Corp - Chief Executive Officer, Chief Investment Officer
Sure. I think in the lower middle market and the core middle market, so lower middle market between -- being companies with $20 
million of EBITDA or lower, core middle market being $20 million to $70 million of EBITDA. I think in those two categories, we should
expect to see reasonably good covenants, tested quarterly reasonably good protections in terms of stripping collateral away from 
lenders. 

I think as you get larger as you get to $100 million, $150 million, $200 million of EBITDA, those businesses or those borrowers, 
comp their leverage terms to what could be available in the broadly syndicated loan markets, which are much weaker covenants. 
And therefore, I think there has been covenant erosion in that very large end of the market. 

And I would think, though, that as deal flow picks up, that some of those covenants will come back on the large cap end. And on the 
core middle market and on the lower middle market, and I think they will continue to strengthen a little bit. 

I think over the last 12 months or so, there's been a condition where there haven't been that many deals, and there has been a 
substantial amount of capital chasing those deals. So we have seen a tightening of spreads in the last 12 to 24 months, and we 
have generally seen a little bit of a loosening of covenants especially in that large cap end of the market. 

And I think more deal flow will help to counter some of that. But it won't -- I don't think it will completely undo what has happened in 
terms of legal protections or spread compression in the market. 
─────────────────────────────────────────────────────────────────────────────────────
Operator 
(Operator Instructions) Melissa Wedel, JPMorgan. 
─────────────────────────────────────────────────────────────────────────────────────
Melissa Wedel JPMorgan - Analyst
Good morning. If I'm reading between the lines a little bit, regarding your comments on the investment environment right now, it 
sounds like you're not necessarily expecting a normally large December quarter like we typically see on a seasonal basis, and you're
sort of expecting that activity to pick up in early '25. Am I interpreting that right? 

─────────────────────────────────────────────────────────────────────────────────────
Armen Panossian Oaktree Specialty Lending Corp - Chief Executive Officer, Chief Investment Officer
Yeah. This is Armen, Melissa. We don't want to make forward-looking statements. And I would say that it's very hard to predict sort 
of fourth quarter and first quarter sometimes because deals that are slotted to happen in the fourth quarter, sometimes slip into the 
first quarter. Sometimes they're accelerated into the fourth quarter, which is more rare. 

I would just say that over an extended period of time over the next 12 to 24 months with lower rates and with the decline in spreads 
that we've seen over the last 12 to 24 months, the expectation and some of the conversations that we've been having with sponsors 
and with non-sponsored companies has certainly picked up. The velocity of those conversations has picked up. It's hard to predict 
one quarter than the next, though. 

─────────────────────────────────────────────────────────────────────────────────────
Melissa Wedel JPMorgan - Analyst
Okay. Fair enough. I also wanted to go back to the JVs. I'm wondering -- we've seen that slip a little bit in terms of portfolio allocation
year over year. I'm wondering if you see an opportunity, particularly in a more compressed spread environment to sort of further 
optimize those JVs and maybe generate some incremental income, and how that might be sized? I appreciate your thoughts. 

─────────────────────────────────────────────────────────────────────────────────────
Armen Panossian Oaktree Specialty Lending Corp - Chief Executive Officer, Chief Investment Officer
Sure. This is Armen again. We're always looking at optimizing the JVs. There are ways that we think we could do that. So I do think 
that there are some ways to get a little bit more return out of them. We have JV partners, however, so we -- and we are in constant 
dialogue with them, but expansion of those JVs really is a partnership. 
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And (technical difficulty) at this time about expanding those JVs. But we are constantly looking at the portfolio allocation there, the 
nature of the portfolio, public versus private positions as well as the quantum and cost of the leverage. So we will always look to 
optimize those for the JVs and for OCSL. 

─────────────────────────────────────────────────────────────────────────────────────
Melissa Wedel JPMorgan - Analyst
A quick follow-up there. In terms of the level of leverage in each of the JVs right now, can you give us just an update on how you're 
thinking about the current leverage and whether within the existing framework that's there if there's an opportunity to increase the 
capacity just through higher leverage? Thanks. 

─────────────────────────────────────────────────────────────────────────────────────
Armen Panossian Oaktree Specialty Lending Corp - Chief Executive Officer, Chief Investment Officer
Sure. I mean the leverage levels there are in the -- above 1 times. And we think -- sorry, and on a combined basis between the two 
JVs, it's about 1.4 times. We are looking to take it up over time. It's not going to be a significant and sudden increase, but we do 
think that there's a little bit of leverage capacity there to increase given the nature of those portfolios on the -- the performing names 
in those portfolios are largely publicly traded debt that you can get a much higher than 1.4 times leverage multiple on. 

And we do have some legacy positions in those JVs that existed prior to Oaktree's assumption of the management of OCSL that 
we're consistently or constantly looking to restructure and turn into performing credit assets for those JVs. And we will look to rotate 
out of the privates in there and make it largely a broadly syndicated loan portfolio with some increases in leverage beyond the 1.4 
times that there is currently there. 

─────────────────────────────────────────────────────────────────────────────────────
Operator 
This concludes our question-and-answer session. I would like to turn the conference back over to Dane Kleven for any closing 
remarks. 
─────────────────────────────────────────────────────────────────────────────────────
Dane Kleven Oaktree Specialty Lending Corp - Senior Vice President and Head of Investor Relations
Thank you all for joining today's call and for your continued interest in OCSL. Please reach out if you have any additional questions. 
We appreciate your time today. 

─────────────────────────────────────────────────────────────────────────────────────
Operator 
The conference has now concluded. Thank you for attending today's presentation. You may now disconnect. 

─────────────────────────────────────────────────────────────────────────────────────
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